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Despite increased area, oilseed production in marketing year 2022/23 is forecast to show only a small
increase due to lower average yields than irptiegious marketing year. Like in other sectors, the

Russian invasion of Ukraine significantly impacts the oilseeds market. In addition to the uncertainties in
the Black Sea area, high input prices and the scarcity of input materials, such as eneizgrsteatild
pesticides put a lot of pressure on the market and further increase the already tight situation.
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Executive Summary:

General

Like in other sectors, the Russian invasion of Ukraine has caused massive volatilityiisetibas

market. In addition to the uncertainties in the Black Sea area, high input prices and the scarcity of input
materials, such as energy, fertilizers, and pesticides put a lot of pressure on the market and further
increase the already tight situatidriven by the deficit, particularly in oilseeds oils, commodity prices
continue to increase from an already high level. The outlook for marketing year (MY) 2022/23 is highly
uncertain and depends to a great extent upon developments in Ukraine.

Seeds

Total EU oilseeds area in MY 2022/23 is forecast to increase almost 5 percent. The increase in planted
area is mainly a result of higher rapeseed and soybean area and somewhat sunflower area. The major
reasons for the growing oilseeds area are high, atteatimmodity prices, and to some extent

(sunflower), the uncertainty of the Black Sea market due to the Ukraine crisis. Despite increased area,
oilseed production is forecast to show only a small increase of less than half a percent due to lower
average yikls. This is mainly true for sunflower, which will not reach the high yields of the previous
year. High prices and scarcity of input materials like energy, fertilizers, and pesticides will also
negatively impact yields in the upcoming season. So far,iptaahd growing conditions have been
favorable on average.

Meals

Following a somewhat higher crush, EU oilseeds meal production is forecast to increase about slightly
over 1 percent in MY 2022/23. Based on the assumption of a declining livestock sestalt,feed

consumption is also forecast to be on a declining trend. Feed use of oilseeds meals is forecast to be down
2.5 percent compared to the previous marketing year. Due to the tight situation in the sunflower market,
less sunflower meal is expectiedbe used in feed.

Oils

In MY 2022/23, EU total domestic oilseeds oil production is forecast to be stable compared to the
previous marketing year. Increasing rapeseed, soybean and sunflower oil production is offset by lower
olive oil production. Theight market in the vegetable oil sector and growing demand for food
consumption due to a growing population through refugees is projected to result in lower biofuels use.

Policy

The EU Renewable Energy Directive (REDII) requires all biofuel used in the EU, whether produced in

the EU or a third country, to demonstrably meet sustainability criteria through compliance

certification.In January 2019, the European Commission recoghiziele U. S. soy i ndustr)
certifying U.S. soybeans compliance (SSRED). With this recognition, U.S. soybeans can be used for

biofuel production in the EU and can count towal#sREDII targetsThe REDII also put in place a

freeze on the use ofdh-risk indirect land use change (ILUC) biofuels at the 2019 levels and a

requirement to phase them out completely by 2030. Only palm oil falls under this definition and will

need to be phased out by 2030. Soybean, rapeseed, and sunflower do notrféhisideénition.
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In December 2019, the European Commission presentétutbpean Green Dealhose main objective

is for the EU to becoma climate neutral continebty 2 050. The Gr é€amto Boea l i ncl
Strategp anda Bifidiversity Strateggthatai m t o support the Green Deal 6:
fundamentally changing the way agriculture operates and how food is prahaedovided to EU

consumers. This includes additional support for research on alternative protein feed sources. The
Biodiversity Strategy also includes legislative proposals to combat deforestation and forest degradation
linked to agriculture. This legiative proposal imposes mandatory due diligence rules for companies

wanting to place six commodities, including palm oil and soy, on the EU market. The proposal is

expected to be adopted in 2023.

Introduction
This report presents the outlook for oilsegdthe EU. The data in this report is based on the views of
Foreign Agricultural Service (FAS) analysts in the EU and is not official USDA data.

Disclaimer / Important Notes:

T Ukraine is one of the worl dos playga crticgrroledrul t ur a
supplying grains and oilseeds to the global market and to the EU. Since February 24, 2022,
Russiads invasion of Ukraine has significant|

Ukrainian trade facilities are running idle toaagde extent and sanctions imposed to Russia have
altered global trade flows in MY2021/22, creating a very volatile situation. The challenges
affecting spring planting operations, combine
infrastructures also createunce ai nti es over EUOGs grains and ol
MY2022/23. Additional details on FAS EU Posts
each commodity are discussed in the different sections of this report.

1 USDA official numbers in this repomclude the World Agricultural Supply and Demand
Estimates (WASDE) March 2022 release.

1 In this report the term "biofuel” includes only biofuels used in the transport sector.
Biomass/biofuel used for electricity production or other technical uses sudbriaants ofin
detergents are included in "industrial use."

1 Trade figures are revised according to the most recent data available from Trade Data Monitor
(December 2022

1 The term European Union (EU) refers to the curE8d27 member states



https://eur-lex.europa.eu/legal-content/EN/TXT/?qid=1576150542719&uri=COM%3A2019%3A640%3AFIN
https://ec.europa.eu/info/sites/info/files/communication-annex-farm-fork-green-deal_en.pdf
https://ec.europa.eu/info/sites/info/files/communication-annex-farm-fork-green-deal_en.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/?qid=1590574123338&uri=CELEX:52020DC0380
https://european-union.europa.eu/principles-countries-history/country-profiles_en
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The marketing years (MY) used in this report are:

January December
Copra complex

Palm kernel complex
Palm oil

Fish meal

July- June
Rapeseed complex

October- September
Soybearcomplex
Sunflower complex
Cottonseed complex
Peanut complex

November October
Olive oil
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1. Total Oilseeds

Disclaimer:

Russiabds invasion of Ukraine on February 24, 202
start of the conflict, crush facilities have suspended operationsaatslin Ukraine andre either being

blockaded by Russian navy (Chernomorsk, Gdger captured and under attack by the Russian army
(Kherson, Mariupol, Berdyansk). Othesuntries have imposed sanctions on Russia limiting trade from
theregonUkr aine i s one of the worldbdés top adgricultur
role in supplying oilseeds to the global market. The conflict could displace a significant amount of

vegetable oils and oilseeds meals. Although the EU might not directly face a food shortage, the Ukraine
crisis has a major impact on availability anccps of agricultural commodities and input materials.

There are many uncertainties regarding maintenance, cultivation, and harvest of Ukrainian crops, as a
notable part of the oilseeds area is located within battle zones in Ukraine. Furthermore, ttyeo$carci
labor, fuels, and other input like fertilizers and pesticides may significantly reduce yield potential or
even prevent planting. Another element of uncertainty is the question of current oilseeds stocks and
stocks facilities in Ukraine. Will stockselused locally? When will Ukraine be able to resume exports?
Will stocked commodities be durable for a longer period and how many of the storage facilities might
be destroyeth the course othe war?

Since the EU imports significant amounts of oilseedsifUkraine, the current crisis puts a lot of
pressure on the oilseeds market, particularly on sunflower and rapeseed. Ukraine is, by far, the leading
supplier of sunflower products to the EU and is also a top supplier of rapeseed products.

The Ukrainiancrisis makes the global agricultural commodity markets including the oilseeds market
very volatile. Depending on further developments, oilseeds market conditions and current assumptions
made in this report may change quickly and significantly.

Note: Total oilseeds include different marketing years with different beginning and ending months.
Please find details for the specific commaodities in the respective sections of the report.
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Total Oilseedsi Seeds

Oilseed, Total Oilseeds 2020/2021 2021/2022 2022/23
: USDA USDA USDA

European Union Official New Post Official New Post Official New Post
Area Harvested 10,794 11,072 11,016 11,150 11,667’
Beginning Stocks 3,524 3,524 2,195 2,422 2,038]
Production 28,252 28,781 30,661 30,951 31,073’
MY Imports 22,187 22,196 21,196 21,031 21,434\
Total Supply 53,963 54,501 54,052 54,404 54,545
MY Exports 1,095 1,118 1,315 1,260 1,195‘
Crush 46,610 46,560 46,450 46,675 47,285’
Food Use Dom. Cons. 1,460 1,448 1,520 1,458 1,480
Feed Waste DomCons. 2,603 2,953 2,738 2,973 3,013
Total Dom. Cons. 50,673 50,961 50,608 51,106 51,778\
Ending Stocks 2,195 2,422 2,029 2,038 1,572,
Total Distribution 53,963 54,501 54,052 54,404 54,545\

(1000 ha, 1000 MT)
Note: The numbers for total oilseed segddudes cottonseed which is not included in oilseed meals and oils.
Source: FAS EU

EU Total Oilseeds Area

MY 2022/23

Total EU oilseed area in MY 2022/23 is forecast to increase almost 5 percent. The increase in planted
area is mainly a result sigher rapeseed and soybean area, and to a lesser extent sunflower area.
Reasons for the growing oilseeds area are high commodity prices, the uncertainty of the Black Sea
market due to the Ukraine crisis (only applies to sunflower), and still strong déonad®hl-free
(Agenet i c a-frde)feedmooducts. The dudrent high input prices including high fertilizer

prices are an additional incentive to plant soybeans as this crop is less nitrogen fertilizer dependent.
After a decline and stagnation opeseed area, this is the first increase in rapeseed plantings in years.
Although at an already high area level and area limitations due to crop rotation practices, sunflower
should also see an area increase because of the high demand in a very tigb¢daih umarket. As of

the drafting of this report, most of the sunflower and soybean in the EU has not been yet planted. Thus,
these forecasts are based on farmerdés planting

In late March, the EU Commission (EC) introduced a couple of measueesance global food

security and to support farmers and consumers in the EU. Among those measures, the EC granted an
exceptional and temporary derogation to allow the production of any crops for food and feed purposes
on fallow land, while maintaininthe full level of the greening payment for farmers. This potentially
enlarges the EU's crop area but at this point it is not clear to which extent farmers may make use of the
derogation, as fallow land normally is less fertile and less productive landndinber states are
responsible for implementation of the derogation. So, the conditions for production on fallow land will
also vary within the member states.
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EU Total Oilseeds Production

MY 2022/23
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Despiteincreased area, oilseed production is forecast to show only a small increase of less than half a
percent due to lower average yields, which is mainly true for sunflower which will not reach the bumper

crop Yyields of the previous year. High prices and $isao€ input like energy, fertilizers, and pesticides

will also negatively impact yields in the upcoming season. Only soybean yields are expected to remain
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of spring have been favorable without reported winterkill so far. However, in some areas sowing
conditions were too wet and in others too dry. Mild winter conditions may increase pest pressure and
some regions in Central Europe did not receive gefit precipitation. Yield potential at this point is
forecast to be at a medium or rather low level but depends on further developments.
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EU Total Oilseeds Crush

MY 2022/23

EU total oilseeds crush ferecast to increase a little over 1 percent. All three major oilseeds show a
slight increase in crush with the highest increase in rapeseed due to increased domestic supply. High
crush margins and strong demand for the products oils and meals particattycrush numbers for
sunflower and rapeseed despite tight availability and high commaodity prices.

Total Oilseedi Meals

Meal, Total Oilseeds 2020/2021 2021/2022 2022/23

. USDA USDA USDA USDA
European Union official | NeWPOSt | official | official | VW POSt | Official
Crush 46285 46235 46235 46435 47035‘
Extraction Rate \
Beginning Stocks 1,137 1,137 725 991 816
Production 30,018 30,005 29,934 30,100 30,472‘
MY Imports 21,258 21,243 21,487 20,312 19,112
Total Supply 52,413 52,385 52,146 51,403 50,400
MY Exports 2,559 2,565 2,240 2,280 2,260‘
Industrial Dom. Cons. 570 570 570 570 570‘
Food Use Dom. Cons. 32 32 32 32 32
Feed Waste Dom. Cons. 48,527 48,227 48,587 47,705 46,512\
Total Dom. Cons. 49,129 48,829 49,189 48,307 47,114\
Ending Stocks 725 991 717 816 1,026
Total Distribution 52,413 52,385 52,146 51,403 50,400‘
(1000 MT),

Note: Numbers in oilseed meals and oils do not include cottonseeds as cottonseed meal and cottonseed oil are not
included in this report.
Source: FAEU

MY 2022/23

Following a somewhat higher crush, EU oilseed meal production is expected to increase slightly over 1
percent. Based on the assumption of a declining livestock sectdtseemiannual Livestock and

Products Report 2022overall feed use is also forecast to be on a declining trend. Feed use of oilseeds
mealsis forecast to be down 2.5 percent compared to the previous marketing year. Demand for rapeseed
meal is projected to be stable due to high demand for GkOfeed and the tight market of sunflower

meal which feed use is projected to decline.



https://apps.fas.usda.gov/newgainapi/api/Report/DownloadReportByFileName?fileName=Livestock%20and%20Products%20Semi-annual_The%20Hague_European%20Union_E42022-0012
https://apps.fas.usda.gov/newgainapi/api/Report/DownloadReportByFileName?fileName=Livestock%20and%20Products%20Semi-annual_The%20Hague_European%20Union_E42022-0012
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EU-27 Oilseeds Meals Feed, Seed, Waste
Use
60,000

" 50,000 Copra

(O] .

£ 40,000 - Fish Meal

2 m Peanut

T

8 30,000 m Palm Kernel

3 20,000 = Sunflower

10,000 m Rapeseed
0 m Soybean
2020/21 2021/22e 2022/23f
e =estimate, f = forecast
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Total Oilseedsi Oils
Oil, Total Oilseeds 2020/2021 2021/2022 2022/23
. USDA USDA USDA USDA

European Union Official | NeWPOSL | oicial Official | NeWPOSt | icial
Crush 46,285 46,235 46,235 46,435 47,035
Extraction Rate ]
Beginning Stocks 3,158 3,158 1,866 2,206 1,852]
Production 17,850 17,879 18,036 18,031 18,036
MY Imports 9,937 9,902 10,610 10,070 9,870
Total Supply 30,945 30,939 30,512 30,307 29,758
MY Exports 3,564 3,468 3,448 3,306 2,898
Industrial Dom. Cons. 12,820 12,630 12,720 12,295 12,100)
Food Use Dom. Cons. 12,364 12,304 12,493 12,523 12,583
Feed Waste Dom. Cons. 331 331 331 331 328
Total Dom. Cons. 26,410 25,265 25,544 25,149 25,011
Ending Stocks 1,866 2,206 1,520 1,852 1,849
Total Distribution 30,945 30,939 30,512 30,307 29,758
(1000 MT),

Note: Numbers in oilseed meals and oils do not include cottonseeds as cottonseed meal and cottonseed oil are not
included in this report.
Source: FAS EU

MY 2022/23

EU totaldomestic oilseed oil production is forecast to be stable compared to the previous marketing
year. Increasing rapeseed, soybean, and sunflower oil production is offset by almost 10 percent lower
olive oil production. The tight market in the vegetable edter and a growing demand for food
consumption due to growing population through refugees is projected to result in lower biofuels use.

10
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Also, the blending mandates of biofuels are under discussion. In late March, the EU Commission
published a communitian where it states that it "supports Member States in using possibilities to
reduce the blending proportion of biofuels which could lead to a reduction in agricultural land used for
production of biofuel feedstocks, thus easing pressure in the mark&isdoand feed commodities.”

To cope with the shortage of oil and especially sunflower oil, Member States, upon request to the EC,
may grant waivers to manufacturers of consumer products to sell reformulated products without
changing labels and thus raping sunflower oil by palm oil, soybean oil and rapeseed oil while
observingRegulation (EC1169/2011on provision food information to consumers. Autlzations have

already been granted to manufacturers in Italy, Spain, Portugal, Finland, and the Netherlands. Moreover,
Italy, Spain, and Portugal released guidance allowing flexibility around packaging which permits the use
of stickers or inkjet printing tbe placed over existing labels.

EU-27 Oilseeds Oils, Biofuels Use
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2. Soybean Complex

Disclaimer :

Russiads invasion of Ukraine on February 24 has
of the conflict, crush facilitieand ports in Ukraine have suspended operations, and other countries have
imposed sanctions on Russia limiting trade from the region. More thanfthetgercent (on average

over the last three years) of imported soybean oil in the Eurdgeimm comes fom Ukraine.

In this crisis context, to make sure feed and oil supply needs are met and with high prices and a lesser
dependance on fertilizers (especially nitrogpased fertilizers), soybean area is expected to be up in
Europe.

As the market continuds be very volatile, events linked to the Ukrainian crisis could impact this report
and its soybean estimates, forecasts, and narratives in the future.

Soybean Seed

Oilseed, Soybean 2020/2021 2021/2022 2022/2023
Market Begin Year Oct 2012 Oct 2021 Oct 2022

. USDA USDA USDA
European Union Official New Post Official New Post Official New Post
Area Harvested 94( 94¢ 94C 95C 1,00(
Beginning Stocks 1,75¢ 1,75¢ 1,56¢ 1,34¢ 802
Production 2,57¢ 2,60( 2,73t 2,80( 3,00(
MY Imports 14,78¢ 14,78 14,50( 14,50( 15,00(
Total Supply 19,12: 19,14¢ 18,80( 18,64¢ 18,80:
MY Exports 187 187 22t 22t 20C
Crush 15,80( 15,70( 15,70( 15,70( 15,85(
Food Use Dom. Cons. 22C 21C 22C 22C 23C
Feed Waste Dom. Cons. 1,35(C 1,70(C 1,45( 1,70C 1,75(C
Total Dom. Cons. 17,37( 17,61( 17,37( 17,62( 17,83(
Ending Stocks 1,56¢ 1,34¢ 1,20% 802 773
Total Distribution 19,12: 19,14¢ 18,80( 18,64¢ 18,80:

(1000 HA), (1000 MT), (MT/HA)
Source: FAS EU

MY 2022/23

In MY 2022/23, EU soybean planted area is expectatctease more than five percent compared to the
previous year, after stagnating in MY 2021/2022. This increase is fueled by a combination of high
prices, strong demand for &Eee soybeans and uncertainty surrounding access to Ukrainian oilseeds.
Italy, France, and Romania should remain the largest producers in the EU. Soaring production costs and

limited access to fertilizers are of concern; however, soybean is less nitrogen fertilizer dependent than
other crops, such as rapeseed.

12
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Soybean is increagity perceived as a better fit for an increasingly hotter and drier environment, similar
to the one experienced in many European countries because of climate change.

While the soybean harvest will not be completed before the fall 2022, all productions fact forecast
as mostly positive. Assuming average Yyields and sufficient water resources, the EU soybean crop will be
7 percent higher than in MY 2021/22.

EU 27 Soybean acreage
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EU 27 main soybean producers
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EU imports of soybeans are expected to increase as access to Ukrainian sunflower seed is uncertain and
while rapeseed growing conditions have been good, rapeseed crops could be impacted by the limited
access of fertilizers. The risk of droughts in Braki& EU main soybean supplier, is not as strong as
previously forecast. However, Brazil relies on Russia and Belarus for input imports and is heavily
dependent on imports for all chemical products. Regardless of the availability of Brazilian soybeans, the
EU is expected to slow down exports and rely on idthimports from producing countries such as
Romania, whose exports to Russia should diminish because of the crisis.

Crush is expected to rise slightly, increasing production and local needs.
In thistight offer and demand context, stocks are expected to decrease to their lowest point in five years.

MY 2021/22

EU planted area is stable. Several countries such as France and Hungary, have implemented
governmental policy programs to support nationgbsan sectors and decrease feed dependence but

effects of those programs have been limited thus far. Nonetheless, production of soybeans under the
Donau Soja (DS) or Europe Soya (ES) label has increased49 percent in MY 2021/22, after a temporary
decline inthe 2020. Th®anube Soya Initiativevhich was created in 2012, is comprised of 11

European countries in the Danube region. Its goal is to increase the share of regionally geéduced

free feed. l'ts stakeholders introduced a new cer
similar goals. According to the Danube Soya Initiative, ten percent of tHiee@ EEuropean soy harvest

is Donau Soja certified in MY 2021/22.

Despite dry weather in most EU countries and localized diminishing yields because of droughts, yields
are up in leading producing countries (France, Romania, Austria) and also the average European Union
yield is up. Smaller producers such as Poland, Germanyslamdkia have increasing production and

total EU production is expected to be up eight percent in MY 2021/22 compared to the previous year.

14
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EU27 Main Soybean Importers
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EU 27 Imports of soybean
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As the European pork and poultry irstiies are struggling with disease outbreaks, price fluctuations,

and rising costs, imports are expected to diminish two percent. Imports are also expected to be impacted
by limited availability of South American soybeans coming from other smaller sigglieh as

Argentina or Paraguay as severe droughts took place.

Fifty-five percent of imported soybeans are expected to come from Brazil, which remains the number
one soybean supplier to the EU; the Unifadtes is supplying thirtthree percent of imports, followed

by smaller exporters like Canada, Ukraine (closthitee percent of imports), Serbia and Togo. Togo is
the main EU supplier of organic soybeans butlsikg prices in an already costly environment remain
the main barrier to the development of the market segment.

15



EU27 Main soybean crushers
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Boosted by high prices and limited availability of rapeseed, soybean crush is stabilizing at high levels,
reaching maximum levels in some EU member states. Localized decreases have been identified and are

linked to diminished opportunities within thefuel sector.

Soybean Meal
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Meal, Soybean 2020/2021 2021/2022 2022/2023
Market Begin Year Oct 2020 Oct 2021 Oct 2022

USDA
European Union US.D.A New Post US.D.A New Post Official New Post

Official Official

(EU27)
Crush 15,80( 15,70( 15,70( 15,70( 15,85(
Extraction Rate 0.7¢ 0.7¢ 0.7¢ 0.7¢ 0.7¢
Beginning Stocks 474 474 30C 51C 37C
Production 12,49( 12,40( 12,40¢ 12,40( 12,52:
MY Imports 16,52¢ 16,52¢ 16,55( 16,00( 15,50(
Total Supply 29,48¢ 29,39¢ 29,25¢ 28,91( 28,39
MY Exports 847 847 75C 75C 70C
Industrial Dom. Cons. 1C 1C 10 1C 10
Food Use Dom. Cons. 32 32 32 32 32
Feed Waste Dom. Cons. 28,30( 28,00( 28,17¢ 27,74¢ 27,04(
Total Dom. Cons. 28,34 28,04: 28,21% 27,79( 27,08:
Ending Stocks 30C 51C 28¢ 37C 61C
Total Distribution 29,48¢ 29,39¢ 29,25¢ 28,91( 28,39

(1000 MT), (PERCENT)

Source: FAS EU
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MY 2022/23

The EU has a major deficit in plant proteins and relies on imports to meet its protein needs. Over ninety
percent of the soy needed for EU animal feed is imported.

European Union member states would like to diminish their dependence to imported meals and several
countries have implemented national programs to support local soy farmers and supply chains of non
GE soybean meals.

Soybean meals are mainly used for Bugopean pork and poultry industries. The pork sector was
already in an unstable situation (in Germany, Belgium, and France for example) and with current rising
costs, no upside is expected for the industry, and livestock production is decreasing.

After several avian influenza outbreaks, the poultry sector is recovering in some countries (Poland,
largest producer in the EU, Bulgaria) and still struggling with new outbreaks in others (France, Spain).

With increasing local production and fair crush margmesal production is expected to increase one
percent. However, diminishing livestock in the EU is expected to lead to diminishing imports and feed
use of soybean meals.

Brazil and Argentina are the EUOs t almsoyseanpmed i er s,
imports but droughts and access to inputs could negatively impact production.
MY 2021/22
EU 27 Main soybean meal suppliers
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EU imports went down three percent as the main EU importers such as the Netherlands, Italy, and Spain,

decreased their imports as a response to animal disease outbreaks and the food service industry still
struggling with COVID 19 closures and lockdowns,ethled to decreased meat demand.
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Exports decreased thirteen percent as local production was compensating for lower levels of rapeseed
meals.

Following the animal situation, the feed use of soybean meal is trending downward. Local stakeholders
are alseseeing a reduced use of ARGt soybean meal by end users due to higher incorporation of
DDGs (dried distillers grains with solubles) and other proteins.

EU 27 Main feed users - Soybean Meal
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Soybean Oil
Oil, Soybean 2020/2021 2021/2022 2022/2023
Market Begin Year Oct 2020 Oct 2021 Oct 2022
USDA USDA USDA

European Union official | NeWPOSt|  fficial | NEWPOSL| gy | NewPost
Crush 15,800 15,700 15,700 15,700 15,850
Extraction Rate 0.19 0.19 0.19 0.18 0.18
Beginning Stocks 414 414 441 484 465
Production 3,004 3,000 2,981 2,889 2,923
MY Imports 491 491 475 480 450
Total Supply 3,909 3,905 3,897 3,853 3,838
MY Exports 1,063 1,066 1,050 1,030 950
Industrial Dom. Cons. 1,100 1,100 1,150 1,000 1,000
Food Use Dom. Cons. 1,250 1,200 1,300 1,300 1,425
Feed Waste Dom. Cons. 55 55 55 58 55
Total Dom. Cons. 2,405 2,355 2,505 2,358 2,480
Ending Stocks 441 484 342 465 408
Total Distribution 3,909 3,905 3,897 3,853 3,838
(1000 MT), (PERCENT)

Source: FAS EU
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The EU imported thirtyfive percent of its soybean oil from Ukraine and with the current local situation,
imports are uncertain for MY 2022/23. Argentina is the second supplier to the EU and has recently
announced a temporary export ban of soybean ald@ase export taxes. While exports should start
again, prices will increase.

Exporting mainly to North and South African countries, EU member states are expected to slow exports
with an eightpercent decrease forecast for MY 2022/23 and potentiallyelthaccess to Ukrainian

sunflower and soybean oils, Eioduced soybean oil will be used locally to meet the demand for
vegetable oils. Further temporary replacement and reformulation of food use oil could take place.

Food use of soybean oil is expectedricrease more than eight percent in MY 2021/22 and close to ten
percent in MY 2022/23, following population growth (planned growth and influx of refugees coming
from Ukraine) and limited access to sunflower seed oil, which is the main cooking oil raldeie
countries.

On the other hand, to meet the demand for food use, industrial uses, especially in biofuels, are expected
to stagnate in MY 2022/23 afteisight decrease in 2021/2024arket opportunities for biofuels are
still unclear in the EU.

3. Rapeseed Complex

Rapeseed is the dominant oilseed in the EU, whic
and products. After reaching a high of 6.5 million hectares in production in MY 2018/19, the rapeseed

area in the EU declined and gtated over the past few years along with production. As a result,

demand for rapeseed exceeds domestic supply. With tight supply, imports of rapeseed increased over the
same period for crushing. EU rapeseed imports primarily come from Ukraine, Canadastnata.

With Brexit, the UK became a significant thicduntry trading partner and the largest export market for

EU rapeseed.

The main driver of the EU rapeseed market remains demand for rapeseed meal and oil, products that are
derived from crushingRapeseed oil is mainly used by the biodiesel industry. The EU Renewable

Energy Directive and its biofuel policy and mandates on consumption levels determine the industry.
Compared with biodiesel, food and other industrial use of rapeseed oil normaignodldemand to a

lesser extent. But the loss of Ukraine as by far the largest supplier of sunflower oil is becoming apparent,
which will affect the rapeseed market. It will drive demand for rapeseed oil as an alternative in the food
sector and have a strger impact on the rapeseed market after biodiesel and protein meals have been the
main drivers so far.

The EU is a leading producer and exporter of meat and dairy products and uses rapeseed meal in the
livestock sector as a feed ingredient. In the EUketarapeseed meal competes with soybeans and

soybean meal from the United States and other suppliers, as well as domestic sunflower meal and grains,
in feed ratios. In dairy production, rapeseed meal has become the dominant protein source while it can
only replace soybean meal to a certain extent in meat and poultry production. Due to its high protein
content, soybean meal remains the top choice in feed ratios for poultry and pork.
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Disclaimer:

Russiads invasion of Ukr aimpatedgiobalfmarketsuSinceyhe 2att h a s
of the conflict, crush facilities and ports in Ukraine have suspended operations, and other countries have
imposed sanctions on Russia, limiting trade from the region. Together, Ukraine and Russia account for
aboutonefifth of global rapeseed exports and a little more than 15 percent of rapeseed oil exports.

For Europedés rapeseed mar ket, Ukraine is an i mpo
its domestic supply which leads to the importation of large quantities of rapeseed for crushing with

imports reaching a record high of nearly 6 million MTMY 2019/20. Ukraine, Canada, and Australia

are the major global exporters, together account for up to 95 percent of EU rapeseed imports. Ukraine is
traditionally the most important supplier with a market share of roughly 40 percent annually. The effects

of the war in Ukraine on its rapeseed exports will mostly impact the upcoming MY 2022/23 since

Ukraine rapeseed and product exports are frontloaded during the marketing year, and as a result were
largely shipped prior to the conflict.

Ukrainian rapeseegroduction and exports in the upcoming marketing year are a big unknown.
Ukrainian farmers expanded rapeseed acreage to about 1.4 million hectares for the 2022 rapeseed
harvest. But, over a third of this area was in areas of hostilities #Maidh 2022which has a

significant consequence since part of the crop may be lost. On the remaining area, farmers may not be
able to tend the crop as usual due to lack of labor, fuel, plant protection products and fertilizer. Fuel
shortage has been the most promimenblem recently. #®duction areas and yields might be reduced

due to the military conflict, and it is stithonths until harvest in July and August 2022.

Oilseed, Rapeseed 2020/2021 2021/2022 2022/2023
Market Begin Year Jul 2020 Jul 2021 Jul 2022
European Union gfﬁgg New Post gfﬁgg New Post gfﬁgg New Post
Area 5,16¢ 5,32¢ 5,32¢ 5,40( 5,80(
Beginning Stocks 1,06¢ 1,06¢ 23z 54z 54z
Production 16,28¢ 16,69¢ 17,15( 17,20( 17,60(
MY Imports 5,79 5,79 5,22( 5,20( 5,00C(
Total Supply 23,15t 23,56¢ 22,60: 22,94: 23,14
MY Exports 173 173 35C 35C 30C
Crush 22,20( 22,30( 21,25( 21,50( 21,90(
Food Use Dom. Cons. 0 0 0 0 0
Feed Waste Dom. Cons. 55C 55C 57¢& 55C 55C
Total Dom. Cons. 22,75( 22,85( 21,82t 22,05( 22,45(
Ending Stocks 23z 54z 427 547 392
Total Distribution 23,15¢ 23,56¢ 22,60: 22,94: 23,14:

(1000 HA), (1000 MT), (MT/HA)
Source: FAS EU
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In fall 2021, farmers in the EU planted 5.8 million hectares of rapeseed, which was a significant increase
of 7 percent, when compared to the previous year, but still 11 percent below the 6.5 million hectares
cultivated in MY 2018/19. The increase was nhadriven through attractive prices at planting. This is

the first significant uptick in planting in recent years, which had dropped due to decreasing profitability
of the crop. This was mainly caused by Itz of neonicotinoids use in the EU. Insuffigiemtial

protection due to missing neonicotinoid seed coating leads to higher insect damage and increased
frequency of applications of other, less efficient pesticides. All of this significantly increases production
costs for farmers and results in desehcompetitiveness and attractiveness of rapeseed cultivation.

EU-27 Rapeseed Acreage
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Driven by high prices, EU farmers planted more rapeseed in fall 2021. In particular, farmers in France,
Germany, Romania, Sweden, Spain and thec@ Republic increased rapeseed acreage, with Spain

hitting a record. The rebound in rapeseed production in France is also noteworthy since it marks the first
time in years that French farmers increased acreage. In addition to high prices, the pulaligrcamp
AfRapeseed is an opportunity for Franceo also pl a
notable reduction in acreage occurred in Hungary. Besides the ban on neonicotinoids, which makes
production more difficult and costly, Hungarian farmetsdfertilizer shortage and soaring prices as

the main reason for the reduction. In the coming weeks, there might be some upside for acreage with the
planting of summer rapeseed this season due to the very high prices and possibilities to use aeeas that a
out of production. But, farmers may prefer other crops, which need less fertilizer and there is also just
limited supply of seed for summer rape according to sources.
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Planting conditions were good in France, Hungary, Spain, Austria, and Slovenia. Conditions for planting
were also favorable in the Czech Republic but some of the area in Western Bohemia had to be ploughed

under due low plant density. Rains affected planimPoland, the Nordic countries, the Baltics, and

Germany while sowing conditions in Romania and Bulgaria were very dry. Mild weather in early winter
was favorable for condition of crops, especially in Southeastern European countries. There were little
reports of winterkill. Beginning of 2022 continued to be mild aside from Western Europe with generally

fairly balanced rainfall but some regions in central Europe received little precipitation.

EU-27 Rapeseed Production
in Million Metric Tons
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As of mid-March 2022, the forecast for EU rapeseed production is 17.6 MMT, which would be an

increase of two percent compared to the previdlY. Though acreage increased by a higher

percentage, forecast is based on lower yields since prices for fertilizer are skyrocketing and rapeseed is a
relatively fertilizer intensive crop. So, farmers might perform less applications than usual. In the EU,

most countries are under favorable conditions. However, rainfall deficits in the southern and western
countries will require the resumption of rains in spring to avoid negative impacts on yields. The mild
winter might also result in higher pest and disgaiessure in spring which in turn may impact yields

further. The crop potential will mostly depend on favorable growing conditions in spring and summer in
the major rapeseed regions.

Supply of domestically produced rapeseed will stay tight in MY 2022428 the EU will depend on the
import of large volumes of rapeseed to fulfill demand. The outlook for global rapeseed production was
initially better in MY 2022/23 due to a rebound in Canadian production after a severe drought and good
prospects in Austral, where farmers might expand acreage due to high prices. The big uncertainty
remains the Ukrainian crop and its export availabilities in the upcoming season. While Canadian and
Australian origin might replace the Ukrainian share to a certain extemhatiet situation is forecast to

be extremely tight at the beginning of the MY 2022/23. Usually, Ukraine is shipping large volumes at
the beginning of the MY before harvest in Canada starts in August/September, followed by the
Australian harvest beginning October. In total, imports of rapeseed in MY 2022/23 are currently
forecast to be down nearly 4 percent to 5 MMT. Depending on the situation this might be subject to
change. Prices for rapeseed are expected to remain on-levegireducing crush marg, while

demand for meal and oil is expected to be good. Exports are expected to decrease due to tight supply on
the domestic market. At the end of the season, EU stocks of rapeseed are forecast to decrease.

MY 2021/22

EU farmers increased rapeseeceage just slightly in MY 2021/22. But better yields led to better final
production, which reached 17.2 MMT, over 3 percent more than the previous MY. Rapeseed production
was especially hampered by the situation in France, where the area decreasecdhdigaifiddloods in

early July affected production. A slight increase in EU rapeseed production could not ease the tightness
on the domestic market. As of mMarch, it became extremely difficult for oilseed crushers to obtain
sufficient product for delivgrcontracts of oil and meal in the coming months. While prices reached
record highs, supply is extremely tight since global supplies are down. This was mainly driven by lower
Canadian production which experienced drought conditions and decreased sllgdtgmbaghly a

third and halved the Canadian export potential. This can only be offset to a certain extent by an
Australian bumper crop and solid exports from Ukraine before Russia invaded the country.
Consequently, the forecast for imports is down BBNBMT, over 10 percent lower than the previous

MY. Crush margins are still attractive but expect to be less attractive in the coming months. Crushing is
expected to decrease in the remainder of the MY due to high prices and low availability of product and
reach atotal of 21.5 MMT. Ending stocks are expected to stay flat on a low level.
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EU-27 Imports of Rapeseed
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Rapeseed Meal

Demand for rapeseed meal in the EU continues to be solid. Increasing numbers of farmers in more
member states use rapeseazhhin feed ratios in the dairy sector (for instance in Germany, Austria, and
Bulgaria) and increasingly it is incorporated in swine and poultry production. Austria reported that
farmers were traditionally hesitant to use rapeseed meal in their feed Hatvesver, in the last couple

of years Austrian farmers increasingly incorporated more rapeseed meal, particularly in ready feed
mixtures. This is also a result of growing demand for Givi&® feed in milk production, which is

required by retail chains (artkdus processors) in Germany, Austria, Slovakia, and the Czech Republic.

In Poland, swine and poultry are the main consumers of rapeseed meal. In recent years, very favorable
prices of rapeseed meal, when compared to other feed protein meals, contoilbiokegkowing demand

as well.
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Meal, Rapeseed 2020/2021 2021/2022 2022/2023
Market Begin Year Jul 2020 Jul 2021 Jul 2022
European Union (;Jfﬁg:l New Post (yfﬁgg New Post (;Jfﬁgg New Post
Crush 22,20( 22,30( 21,25( 21,50¢( 21,90(
Extr. Rate, 999.9999 0.57 0.57 0.57 0.57 0.57
Beginning Stocks 43¢ 43¢ 30¢€ 362 317
Production 12,65¢ 12,71 12,11 12,25t 12,48:
MY Imports 467 467 67& 70C 75C
Total Supply 13,55¢ 13,61: 12,94« 13,167 13,20(
MY Exports 75C 75C 67k 70C 75C
Industrial Dom. Cons. 0 0 0 0 0
Food Use Dom. Cons. 0 0 0 0 0
Feed Waste Dom. Cons. 12,50( 12,50( 11,95( 12,15( 12,15(
Total Dom. Cons. 12,50( 12,50( 11,95( 12,15( 12,15(
Ending Stocks 30¢€ 362 31¢ 317 30C
Total Distribution 13,55¢ 13,61: 12,94« 13,167 13,20(

(1000 MT), (PERCENT)
Source: FAS EU

MY 2022/23

EU rapeseed meal production is expected to continue increasing slightly, hand in hand with slightly
increasing crush. Due to tight supply, prices for rapeseed meal are expected to stay high. Demand for
rapeseed meal is forecast to be stable since its1dsed ratios is needed due to the demand for GMO
free feed, though livestock numbers continue to decrease. Large demand for rapeseed meal from
Norway, the UK, Israel, Morocco and Switzerland will continue to be strong leading to a slight increase
in expots. Stocks are expected to be fairly stable on a low level.

MY 2021/22

Production this marketing year is estimated to be lower than originally expected, because of limited
rapeseed supply on the global market which results in lower crush. Rapesepdaeasakached record
highs in midMarch 2022 and there is a shortage of supply reducing demand to the absolute necessary
derived from existing contracts. Imports are lower than expected. The main reason is that Russia has
been the number one supplier apeseed meal in the first half of the MY but exports have been banned
by Russia as retaliation against the sanctions imposed on the country through the war in Ukraine. The
other main suppliers are the UK and Ukraine which limits the potential for strgugtsnn the

remaining months of the MY. This reduces the supply of rapeseed meal further. Ending stocks are
expected to decrease slightly.
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Demand for rapeseed oil in the EU is largely defined by biofuel policy and industry, as mos¢dapes

oil from crushing is used for biodiesel production. Production and consumption of rapeseed oil for food
consumption has been quite stable but might increase due to the war in Ukraine and resulting tight
supply of sunflower oil. Political and regulatasypport for rapeseed oil as primary biodiesel feedstock
declines, as the EC sets caps for food -traged biofuels, and the raw materials that qualify for double
counting become more prominent. However, demand for rapeseed oil for biodiesel productmn did
suffer as a result of the COVID9 pandemic. Locklown related reductions in road traffic mostly

affected passenger cars while commercial traffic, which mostly runs on diesel, continued. Additionally,
there has been less competition from used coakisdUCOSs), another biofuel feedstock, as the
hospitability industry, hotels and restaurants, came to a standstill.

For more information on the EU biodiesel market, please see the website of our Office of Agricultural
Affairs at theU.S. Mission to the European Uniavhich contains the latest EU biofuels report and
information about the Renewable Energy Directive of the Etp://www.usdaeu.org/tradevith-the-
eu/edimportrules/biofuels/ For more information about the EU biofuels market seeEiieBiofuels
Annual 2021

Qil, Rapeseed 2020/2021 2021/2022 2022/2023
Market Begin Year Jul 2020 Jul 2021 Jul 2022
European Union gfﬁgg New Post oufﬁgg New Post gfﬁgg New Post
Crush 22,20( 22,30( 21,25( 21,50( 21,90(
Extr. Rate, 999.9999 0.4z 0.4z 0.4z 0.4z 0.4z
Beginning Stocks 42¢ 42% 324 38(C 28t
Production 9,32¢ 9,36¢ 8,92¢ 9,03( 9,20(
MY Imports 314 314 45C 45C 45C
Total Supply 10,06: 10,10: 9,69¢ 9,86( 9,93t
MY Exports 722 72z 52¢ 52t 52t
Industrial Dom. Cons. 6,67¢ 6,60( 6,65( 6,65( 6,65(
Food Use Dom. Cons. 2,29( 2,35( 2,17¢ 2,35( 2,40(
Feed Waste Dom. Cons. 5C 5C 5C 50 50
Total Dom. Cons. 9,01¢ 9,00( 8,87¢ 9,05( 9,10(
Ending Stocks 324 38( 29¢ 28t 31C
Total Distribution 10,06: 10,10: 9,69¢ 9,86( 9,33t

(1000 MT), (PERCENT)
Source: FAS EU

MY 2022/23

Rapeseed oil production is increasing a bit due to better EU rapeseed production which drives crush.
The higher supply of rapeseed oil on the EU market is forecast to result in increased food use. Rapeseed
oil is expected to partly replace sunflower oitle daily diet. Supply of sunflower oil is expected to be

tight and expensive. This reduces the availability of rapeseed oil to be used as biofuel to a certain extent.
How much remains to be seen, since the food versus fuel debate will revive witheppsBadyl actions.

Trade is forecast to be stable in both directions. Ending stocks are forecast to increase slightly.
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This marketing year is characterized by increased production, slightly increased biodiesel consumption,
and lower exportsSetback in exports is mainly due to general lower demand from Norway and the UK
while Chinese demand was strong in the first half of the season when prices were lower and availability
higher. The market is expected to stay tight for the remainder of theBMyérs are starting to switch to
rapeseed oil due to the lack of sunflower oil supplies from the Black Sea. Demand from the energy
sector is subdued due to the high price level.

4. Sunflower Complex

Disclaimer:

Russiabds invasion of Ukraine on February 24 has
of the conflict, sunflower (and rapeseed) crush facilities have suspended operatipogsaid

Ukraineare either being blockaded by the Russian ri@hernomorsk, Odessa) or captured and under

attack by the Russian army (Kherson, Mariupol, Berdyansk). @thartries have imposed sanctions on
Russia limiting trade from the region. Together, UkraineRmskia accounted fabout onehird of

global suflower seeds exports, for 79 percent of global sunflower meal exports and 77 percent of
sunflower oil exports.

For Europedés sunfl ower productsdéd market, Ukraine
sunflower seeds and products outstripslisestic supply which leads to imports from Ukraine

reaching about 200,000 MT of sunflower seeds, 1.25 MMT of sunflower meal and 1.4 MMT of

sunflower oil in MY 2020/21. The EU traditionally sources about 50 to 70 percent of sunflower meal

imports and 8®0 percent of its imports of sunflower oil from Ukraine.

Il n MY 2021/ 22 (as of March 21, per EU Customs),
37.3 percent and 85.4 percent for imports of sunfloweiTb#refore, EU imports in the period Maric
September MY 2021/22 will be considerably impacted by the war in Ukraine. Following a record
sunflower crop of 17.5 MMT in MY 2021/22, the country has high stocks of sunflower seeds which are
mainly in the hands of the farmers. At this point the abditg, safety and quality of these stocks are

not well known as well as when and/or if these stocks will be available on the market at a later stage.

Ukrainian sunflower production and exports in the upcoming MY 2022/23 are a big

unknown.Ukrainian farmes and processors will most likely try to establish crush of available sunflower
seed stocks in order to supply sunflower oil to the EU attempting to exploit the opportunity of high
vegetable oil prices in ordés get much needed funds. Sunflower meabetgpare still questionable at

this stage: the only viable logistical channel are railcars across the EU border. The availability of railcars
may face increased competition from both national and international grain traders attempting to move
their stockdrom both inland angort silos
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The expectations for spring planting are for considerably reduced area planted (estimated at 30 or more
percent) and lower application of inputs leading to a reduction in yields, production, and exports. About
50 percentof thisareais located imareas of hostilities, which has a significant consequence since part of
the crop may be lost. On the remaining area, farmers may not be able to plant the crop as usual due to

lack of labor, fuel, and other inputs whichlis the yield potential. The spring planting usually takes

place inApril.

Sunflower Seeds

Oilseed, Sunflowerseed 2020/2021 2021/2022 2022/2023
Market Year Begins Oct 2020 Oct 2021 Oct 2022
European Union gfﬁgg New Post gfﬁgg New Post gfﬁgg New Post
Area Planted 4,34¢ 4,46( 4,43( 4,48( 4,55(
Beginning Stocks 55k 55k 311 42C 59C
Production 8,851 8,92( 10,30( 10,44( 9,98(
MY Imports 77¢ 77¢ 60C 49C 59C
Total Supply 10,18¢ 10,25¢ 11,21 11,35( 11,16(
MY Exports 624 624 62¢ 55C 56(
Crush 8,25( 8,20( 9,25( 9,20( 9,25(
Food Use Dom. Cons. 49C 50C 50C 50C 51C
Feed Waste Dom. Cons. 51C 51C 51C 51C 51C
Total Dom. Cons. 9,25( 9,21( 10,26( 10,21( 10,27(
Ending Stocks 311 42( 32¢€ 59C 33C
Total Distribution 10,18¢ 1025¢ 11,21: 11,35( 11,16(

(1000 HA) ,(1000 MT) ,(MT/HA)

Source: FAS EU

MY 2022/23

The dynamics and the uncertainty of the current Black Sea market situation have a considerable impact

on

f ar mer so

deci si

ons

for

MY

2022/ 23.

Al t hough

to the crop rotation practices, the skyrocketinggwiof sunflower seeds, better profitability and lower
production costs compared to alternative spring crops, as well as strong crush demand, along with more
flexible conditions for using fallow land this year, are reported to motivate 1.6 percent higgner ar

planted in MY 2022/23. In Romania, the area is set to increase also ddertmation on
neonicotinoids utilizationMajor producers such as France, Romania, Bulgaria and Spain forecast a
growth in acreage exceeding marginal declines in IG&many, and Slovakia while Hungary, Greece,
Croatia and Poland expect steady area planted. As of the drafting of this report, most of the sunflower

and
intenions.

soybean

i n

t he

EU

has

not

been

y et

pl anted.
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Following exceptionally high yields in MY 2021/22, the prospects for MY 2022/23 are for a modest
reduction. In addition, the level of application of inputs may be lower and contribute to a drop in average
yields. A projected decrease in yieldeipected to result in a 4gercent decline in production

compared with the current season. This forecast may be modified depending on weather conditions.

Due to anticipated lower availability of exportable sunflower seeds, meal, and oil from the&SB&ack

region, and likely reduced domestic EU sunflower crop, the EU demand for crush is forecast to be
strong in MY 2022/23. High prices of sunflower oil are expected to support attractive crush margins. For
these reasons, EU crush is projected to grow astd/ate imports to supplement lower local supply. EU
crush is estimated to increase 0.5 to 1.0 percent and imports by about 20 percent compared to the record
low level in the current season. The largest increase in crush is forecast for the Netherlgads, Bu
Hungary and Spain, followed by Romania, Portugal, and Czech Republic that report steady crush, and a
decline mainly in FrancdU crushers may face competition between sunflower seeds and improved
availability of rapeseed. It is believed that tHadk Sea supply (Ukraine and Russia) of sunflower seeds
will be limited due to expected shorter crops in Ukraine and Russia, various logistical and export
limitations and prevailing domestic demand in those countries, thus the EU may need to source
sunfloner seeds from other traditional suppliers such as Moldova, Serbia, and Argentina later in the
season. The expected decrease in the EU sunflower crop is likely to lead to stagnant to marginally
improved exports, mainly to traditional neighboring markets.

EU27 Sunflower Area and Production
12,000

10,000

8,000

6,000

4,000

2,000 I I I
0

2020/21 2021/22e 2022/23f

‘000 HA /000 MT

B EU-27 Sunflower seed area m EU-27 Sunflower seed production

29



EU Oilseeds and Products Annual 2022

EU27 Main Sunflower Producers
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MY 2021/22

The latest estimate confirms higher than previously expected sunflower seeds production in the EU, an
impressive 17 percent more than the previous season. This was mainly due to excellent average yields
despite almost flat area harvest@gerage yields we above earlier expectations, increasing also by 17
percent compared with MY 2020/2As a result, substantial growth in production compared to the
previous season was registered in Romania, Bulgaria, and France, followed by Slovakia, Czech
Republic, Greee, Germany, Austria, and Poland, and offsetting decreases mainly in Spain and lItaly.
Current production estimate is above USDA official.

Due to more abundant EU supply and the suddenly changed market situation in the Black Sea in
February, domestic criglemand is estimated to strengthen. Very attractive crush margins drive the
appetite for more sunflower seeds. Despite favorable demand for crush, imports are estimated to be
negatively affected by the shortage of regional supply after February. Insthguarter of the

marketing year, imports decreased 65 percent (Trade Date Monitor / TDM) compared to the
corresponding period in the previous MY, sourced mainly from Moldova. The low level of imports was
also caused by higher farmer retention of stookbeé exporting countries (Ukraine, Russia). However,
the very tight balance and challenging logistics in the Black Sea, combined with limited Argentine and
Serbian exports (export ban in place) in the second half of the marketing year are likely tog@ep i
limited. Currently, the estimate for imports is below USDA official. To date, the major EU importers are
Romania (38 percent of EU imports), Bulgaria (28 percent) and Spain (8 percent). (§8u0& , EU
Customs Surveillance System).
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Despite a higher domestic crop, sustained domestic crush demand is expected to lead to lower EU
exports to traditional markets. In the first quarter of the marketing year, exports were 12 percent lower
than in the corresponding period in the previous se@EDM). The main markets were Turkey (40

percent share in total EU exports), the United Kingdom, China, and the United States while the leading
EU exporters were Romania and Bulgaria.

Better availabilities, excellent crush margins and higher demarsaifidlower oil and meal are

projected to result in a growth in EU crush. Crush demand this season is supported mainly by record
high sunflower oil prices and a shorter supply of rapeseed. Crush margins are at a record high, above the
levels seen in the prmws years and above those for other oilseeds. All EU Member States report a
growth in crush, led by France, Hungary, Romania, Bulgaria and the Netherlands, as Spain and lItaly are
the exception with a decline in crush. The latest industry data (sé@d®il) for October 2021

December 2021 shows a growth in crush of 3.5 percent, followed by considergigec@bt increase in

crush in JanuarfFebruary 2022 compared to a year agte war in Ukraine is estimated to accelerate

the EU crush and most of theraral growth to be concentrated in the second and third quarters of MY
2021/22.

The price of sunflower oil sharply increased as a direct result of the war. It led to panic shopping and
retailers introducing limits on purchases in many EU countries. tBgelisunflower oil price

demonstrates certain price inelasticity in many states where sunflower oil is the main edible oil
(Hungary, Romania, Bulgaria, Croatia, Greece). At the same time, the EU food industry has already
begun to develop new labeling, nees, and products substituting sunflower oil with rival edible oils (for
example, rapeseed oil, palm oil and/or soybean oil) and shifting away from the sunflower oil due to
projected stable high prices in the longer term. This in turn may not sustaitedlpviae levels in the

long term. The current estimate for EU crush for MY 2021/22 is 12 percent above MY 2020/21 although
still slightly below the USDA official.

EU27 Main Sunflower Crushers
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Sunflower Meal

Meal, Sunflowerseed 2020/D21 2021/2022 2022/2023
Market Year Begins Oct 2020 Oct 2021 Oct 2022

. USDA USDA USDA
European Union Official New Post Official New Post Official New Post
Crush 8,25( 8,20( 9,25( 9,20( 9,25(
Extr. Rate, 999.9999 0.5¢4 0.5t 0.54 0.5t 0.5t
Beginning Stocks 214 214 10& 10¢ 10¢
Production 4,45¢ 4,51(C 5,00( 5,06( 5,087
MY Imports 2,58¢ 2,58¢ 2,72¢ 2,00( 1,50(
Total Supply 7,262 7,31C 7,83( 7,16% 6,69(
MY Exports 697 697 55C 55C 53C
Industrial Dom. Cons. 60 60 60 60 6C
Food UseDom. Cons. 0 0 0 0 0
Feed Waste Dom. Cons. 6,40( 6,45( 7,12¢ 6,45( 6,00(
Total Dom. Cons. 6,46( 6,51( 7,18¢ 6,51( 6,06(
Ending Stocks 10¢& 10¢s 95 108 10C
Total Distribution 7,262 7,31( 7,83( 7,16% 6,69(

(1000 MT) ,(PERCENT)
Source: FAEU

MY 2022/23
Based on a higher crush forecast in the new season, sunflower meal output is projected to adjust
accordingly. All Member States, except for France, report steady to higher sunflower meal output.

Imports of sunflower meal are estimateddecline to unusually low levels due to anticipated challenges
with availabilities, exportable supplies, logistics and trade policies in the Black Sea region. The current
estimate will likely have to be adjusted with the development of the situatiokraing. Argentina may

have a better opportunity as a supplier of sunflower meal to the EU in the second half of the marketing
year.

The overall demand for sunflower meal is anticipated to be suppressed due to lower overall feed use,
decreased availabikts, and competition with rival oilseed meals. Consumption will be supported by
demand for notbiotech feed in Northern and Western Europe and by a supply of higher protein
sunflower meal by select EU crushdt#awever, sunflower meal will need to compeii¢h projected
improved availability of rapeseed and soybean meals. As a result, the forecast is for decline in use for
feed by seven percent compared to MY 2021/22 to record lows due to shorter supply as well as
projected decline in general consumptioriesfd. France, Spain, Italy, Hungary, and Germany project
decreased meal incorporation in feed, followed by stable to slightly higher use in the Romania and
Bulgaria. Exports are likely to shrink due to lower total supply and at the expense of local market
demand.
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EU27 Main Sunflower Meal Consumers
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MY 2021/22

The EU is estimated to produce a higher volume of sunflower meal, 12 percent more than last season,
due to increased crusBteady and higher production is reported by all Member Statept for Spain

and ltaly. The highest growth is seen in France, Romania, Hungary, and the Netherlands while Portugal
resumed average production volumes after hitting bottom in MY 2020/21.

Imports of sunflower meal are projected to go down due to the tight Black Sea region situation and
improved EU output. In the first quarter of the marketing year, sunflower meal imports registered a 35
percent decrease (TDM) since the main suppliers Ugraml Russia had lower crush and exports of
sunflower meal due to higher stocks of sunflower seeds retained by their farmers. As of the end of
March, imports are reported 15 percent below the level a year ago (sb&rkdeD ). Major suppliers of
sunflower meal to the EU to date are Ukraine and Russia (37 percent each), followed by Argéntina (
percent). Leading importers are the Netherlands, France, Italy, Poland, and Spain. The current estimate
for imports is below USDA official and is subject of adjustment depending on the development of the
Black Sea situation.

Due to lower than expectedtal supply, EU use of sunflower meal is projected to be at the same level
as in MY 2020/21. Use in some EU Member States is suppressed due to challenges in the livestock
industry related with the increasing prices of inputs and shrinking profitalsitéyice, Romania, Italy,
Bulgaria, and Belux report lower sunflower meal use while flat or higher use is seen in Spain, Hungary,
Germany, the Netherlands, and Denmark.
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Shorter total supply is likely to lead to a decline in MY exports of sunflower megla@d to the

previous season. Early in the season, sunflower meal was very competitive and enjoyed favorable export
demand due to less available sunflower meal from the Black Sea. In the first quarter of the MY, exports
were 22 percent more than a yean.afys of the end of March, the rate of growth in EU exports was still
maintained at the same level (sourt&XUD). The top export destinations were China, the United
Kingdom, Turkey, Israel, and docco. Leading EU exporters were Bulgaria and Romania. However,

the sharp reduction in EU imports due to the war in Ukraine is likely to shift demand to more domestic
use of sunflower meal after March at the expense of exports. The current estimapeiftsrigxon par

with USDA official.

Sunflower Oil

Qil, Sunflowerseed 2020/2021 2021/2022 2022/2023
Market Year Begins Oct 2020 Oct 2021 Oct 2022
European Union gfﬁgg New Post gfﬁgg New Post gfﬁgg New Post
Crush 8,25( 8,20( 9,25( 9,20( 9,25(
Extr. Rate, 999.9999 0.42 0.4z 0.4z 0.4z 0.4z
Beginning Stocks 58¢ 58¢ 173 241 142
Production 3,481 3,45( 3,92¢ 3,86¢ 3,88¢
MY Imports 1602 1601 177¢ 145( 120C
Total Supply 5,66¢ 5,63 5,87¢ 5,55¢ 5,22i
MY Exports 68:< 683 70C 70C 50C
Industrial Dom. Cons. 50C 50C 52C 45C 40C
Food Use Dom. Cons. 4,30( 4,20( 4.47¢ 4,25( 4,20(
Feed Waste Dom. Cons. 13 13 13 13 13
Total Dom. Cons. 4,81: 4,71: 5,00¢ 4,71: 4,61:
Ending Stocks 17:¢ 241 16€ 142 114
Total Distribution 5,66¢ 5,631 5,87¢ 5,565k 5,227

(1000 MT) ,(PERCENT)
Source: FAS EU

MY 2022/23

Sunflower oil production is forecast to increase by about one percent as a result of higher crush. Most
Member States expect steady or increased production. Highest growth is seen in the Netherlands, Spain,
and Bulgaria. France is an exception with a desgefollowed by a marginal reduction in Germany.

Imports of sunflower oil are estimated to decline to record low levels due to anticipated challenges with
the availabilities, exportable supplies, logistics and trade policies in the Black Sea regioatréhe
estimate will likely be adjusted with the development of the situation in Ukraine. This will result in

lower total supply in the EU, predetermining a decline in consumption and exports.
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Consumption is projected to decrease by over two pedcento expected high prices and a shift in the

food industry towards alternative edible oils. Still, the demand for direct consumption in retail, tourism,
and food service industry is projected to be favorable and additionally supported by Ukrainia@estefuge
France, Italy, and Germany expect a sharp decline in food use while other Member States see stagnant
and/or slightly growing consumption due to expected improvement in tourism, travel, and food service.
Despite its premium price, sunflower oil contisue be preferred healthy choice of food edible oil in

many countries in Central and Eastern Europe. Industrial and biodiesel use of sunflower oil is likely to
decrease due to its high price.

Tighter total EU supply is expected to lead to a decreaseorts of sunflower oil. Ending stocks are
estimated to decline to historically low level.

EU27 Main Sunflower Oil Producers
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MY 2021/22

Sunflower oil output is estimated to increase by 12 percent from the previous season, in line with higher
crush.France, Romania, Hungary, and Bulgaria lead in growth of production, followed by Germany and
the Netherlands while Spain and Italy are the pttoa with lower output.

Earlier in the season, demand for sunflower oil was very favorable and despite improved EU production,
strong demand drove higher imports. Sunflower oil was also price competitive compared to other
vegetable oils. In the first quter of the MY, imports increased by 24 percent compared to a year ago
(TDM). As of the end of March, the growth in imports was still maintained at 8.5 percent compared to
the same period a year ago but softened considerably after the Russian inva&i@inef (source:

TAXUD). Ukraine was the major supplier of sunflower oil to the EUatie 86 percent). Leading

importers are the Netherlands, Italy, and Spain.
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However, imports are expected to decrease sharply in the second part of the year due to Black Sea
market challenges. As a result, overall imports are projected to declinel@oericent from MY

2020/21. The current estimate for imports is below USDA official and subject to change depending on
the dynamic situation in Ukraine.

Food consumption of sunflower oil is estimated to increase marginally compared with MY 2020/21 due
to the growth in the first half of the MY, followed by flat or slightly lower food use as a result of price
rationing and adjustments of the food industry to substitute sunflower oil with other edible oils. Direct
consumption of sunflower oil, mainly at thetail level, is reported to be still stable despite higher prices
and demonstrates price inelasticity. In countries that are producers of olive oil, mainly in Spain, Italy,
and Greece, olive oil is preferred versus sunflower oil for household consungpan, Greece, Italy,

and Romania report lower food use while other Member States see flat or slightly higher sunflower oil
consumption.

Exports of sunflower oil are estimated to increase marginally due to favorable international demand in
absence of egor Black Sea suppliers. As of the end of March, exports were reported four percent higher
than a year ago (sourcBAXUD) to the main markets of the United Kingdom (29 percent), South

Africa (17 percent), and the Unites States (11 percent). The situation, however, is likely to shift in favor
of domestic demand due to lower stocks of sumdiooil in the EU in the second half of the marketing

year.

5. Palm Kernel Complex

Meal, Palm Kernel 2020/2021 2021/2022 2022/2023

Market Year Begins Jan 2021 Jan 2022 Jan 2023

European Union USDA New Post USDA New Post USDA New Post

Official Official Official

Crush 0 0 0 0 0
Beginning Stocks 14 14 14 16 26
Production 0 0 0 0 0
MY Imports 1,450 1,439 1,450 1,550 1,500
Total Supply 1,464 1,453 1,464 1,566 1,526
MY Exports 80 87 80 100 100
Industrial Dom. Cons. 500 500 500 500 500
Food Use Dom. Cons. 0 0 0 0 0
Feed Waste Dom. Cong1000 MT) 870 850 870 940 910
Total Dom. Cons. 1,370 1,350 1,370 1,440 1,410
Ending Stocks 14 16 14 26 16
Total Distribution 1,464 1,453 1,464 1,566 1,526

(1000 MT) ,(PERCENT)
Source: FAS EU
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Oil, Palm Kernel 2020/2021 2021/2022 2022/2023

Market Year Begins Jan 2021 Jan 2022 Jan 2023

European Union USDA New Post USDA New Post USDA New Post

Official Official Official

Crush 0 0 0 0 0
Beginning Stocks 126 126 100 122 99
Production 0 0 0 0 0
MY Imports 680 692 700 700 690
Total Supply 806 818 800 822 789
MY Exports 8 8 10 8 8
Industrial Dom. Cons. 300 300 300 310 305
Food Use Dom. Cons. 390 380 400 400 390
Feed Waste Dom. Cons. 8 8 8 5 5
Total Dom. Cons. 698 688 708 715 700
Ending Stocks 100 122 82 99 81
Total Distribution 806 818 800 822 789

(1000 MT) ,(PERCENT)
Source: FAS EU

EU palm kernel meal imports declined for the third year in a row in 2021. While the 2019 reduction of
imports was partly caused by a higher domestic availability of competitive feed materials, the reductions
over the last two years were caused by a lowpoe supply of palm kernel meal in Asia.

In 2022, EU imports and use are forecast to increase based on expanding supplies in Asia and lower
global availability of grains and oilseed meals (in particular, sunflower seed meal). Palm kernel meal is
commony the cheapest of the four leading oilseed meals (i.e., soybean, rapeseed, sunflower, and palm
kernel), and the three main feed grains (i.e., wheat, corn, and barley). It is mainly used as cattle feed, but
also as swine feed (in particular, for sows). d22, palm kernel meal use is anticipated to increase in
Ireland (responsible for nearly ofith of EU consumption) for the expanding dairy herd. Almost half

of the imported palm kernel meal is used in the Netherlands. However, because the Dutchdlary her

on the decline, consumption is forecast to stagnate in the Netherlands. In 2023, EU palm kernel imports
are forecast to decline based on an overall shrinking of the EU livestock herd.

Based on an increase of the exportable global supply of palrall@rand limited availability of

vegetable oils, EU food use and imports are forecast to increase in 2022 but decline in 2023 (based on an
anticipated recovery in the supply of alternative oils).
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6. Palm Oil

Oil, Palm 2020/2021 2021/2022 2022/2023
Market Year Begins Jan 2021 Jan 2022 Jan 2023
European Union USDA New Post USDA New Post USDA New Post

Official Official Official

Area Planted 0 0 0 0 0
Area Harvested 0 0 0 0 0
Beginning Stocks 1,136 1,136 506 587 422
Production 0 0 0 0 0
MY Imports 6,000 5,970 6,200 6,100 6,200
Total Supply 7,136 7,106 6,706 6,687 6,622
MY Exports 155 159 125 155 155
Industrial Dom. Cons. 3,975 3,860 3,825 3,610 3,470
Food Use Dom. Cons. 2,300 2,300 2,250 2,300 2,300
Feed Waste Dom. Cons. 200 200 200 200 200
Total Dom. Cons. 6,475 6,360 6,275 6,110 5,970
Ending Stocks 506 587 306 422 497
Total Distribution 7,136 7,106 6,706 6,687 6,622

(1000 HA) ,(1000 TREES) ,(1000 MT) ,(MT/HA)
Source: FAS EU

The EU palm oil balance started calendar year 2021 with a high level of stocks (built in 2020 with a
record import volume of 7.1 MMT). A large share of the stocked volume is stored in the port of
Rotterdam, where storage capacity for edible oils is estoretroughly 1.2 MMT. Additional stocks

are pipeline stocks and stocks located in other Member States.

In 2021, EU imports plummeted to 6.0 MMT, and the EU palm oil stock level was almost halved. EU
imports declined from the two main supplieleadonesa, and Malaysia. However, imports rose most
significantly from Guatemala and Costa Rica, smaller suppliers. Imports from the top palm oil importing
Member States (i.e., the Netherlands, Italy, Spain, Germany, Belgium, France, Poland, and Sweden)
declined except for Sweden. Imports were reduced most significantly by Spain, the Netherlands, Italy,
and France.

The increase of Swedish palm oil imports is based on the expansion of renewable diesel production in
the country. Total EU palm oil use for biofuel production has been on the decline since 2021 and is
forecast to continue to decline in 2022 and 2023. Bi120iofuels use is estimated at 2.63 MMT, in

2022 at 2.31 MMT, and in 2023 at 2.17 MMT. The ambition of the European Commission (EC) is to cut
the use of virgin vegetable oils for the production of biofuels, and increase the proportion of used oils,
animd fats, and byproducts from vegetable oil refining. For this reason, biofuels produced from waste
fats and oils double count against the blending mandates in many Member States.
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Palm oil use is also affected by the phase of biofuels derived from highisk ILUC (Indirect Land

Use Change) crops (see the Policy and Programs chapter of this report). Accordirigiidthecwable
Energy Directive [(REDII) andEU Delegated Act 2019/80the use of highisk ILUC biofuels is

capped at the 2019 level until 2023, and then phased out by 2030. Several Member States have
announced earlier phasats. In 2019, the French parliament voted to exclude palm oil products from
the list of biofuels from January 1, 202@owever, Palm Fatty Acid Distillate (PFAD), fatty acids

distilled from palm oil and reclassified as "residue” benefitted from a legal exception. In February 2021,
the French State Council confirmed that biofuels produced from all paloaseld products ar

excluded from a tax advantage. Austria and Belgium, followed in July 2021, January 2022, respectively,
and Germany will follow in January 2023. Thalian government scheduled the enforcement of a ban

on palm oil imports for energy use for January Z2M®ut will possibly postpone the implementation.

For more information about the use of palm oil for the production of biofuels se&tBefuels

Annual of 202] published June 22, 2021.

In contrast to the palm oil use for biofuel production, the use for other industrial purposes and for food
use is forecast to increase in 2022 and 2023, bas#tke@nticipated competitive prices compared to

other vegetable oils (such as sunflower oil, rapeseed oil, and soya oil). The use of palm oil for food use
is furthermore supported by the lifting of the lockdowns which will increase the demand by the food
service sector. The food processing sector use is forecast to increase less significant as the food service
sector. In the EU, palm oil is widely deemed to be unhealthy due to its high level of saturated fat, and
food manufacturers advertise the lack dhpail as a key selling point on product packaging.

In addition to perceived health benefits, sustainability certification is another important factor for
acceptance in the food market. The private sectors in the Netherlands, Belgium, Germany, ritady, Fra
Denmark, and Sweden agreed to ensure a fully certified, sustainable palm oil supply in Europe by 2020.
In 2020, 90 percent of European imported palm oil was certified as sustainable (for more information
see thé?alm Oil Reporbf the Sustainable Trade Initiativé)s part of the European Green Deal,

November 2021, the EC published a proposal for a Regulation aimed at preventing products causing
deforestation from entering the EU markite EC is currently carrying out an impact assessment but

has already identified soy and palm as commaodities that could be in the scope of the future legislative
proposal (see the Policy and Programs chaptelifeport).
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7. Peanut Complex

Peanuts
Oilseed, Peanut 2020/2021 2021/2022 2022/2023
Market Begin Year Oct 2020 Oct 2021 Oct 2022

USDA New Post USDA New Post USDA New Post
European Union Official (European Official (European Official (European

(EU27) Union) (EU27) Union) (EU27) Union)
Area Harvested 0 0 0 0 0
Beginning Stocks 6C 6C 46 46 45
Production
MY Imports 82z 83< 87¢ 84C 84%
Total Supply 882 89: 921 88¢ 88¢
MY Exports 48 71 5C 65 7C
Crush 35 3E 35 35 35
Food Use DomCons. 75C 73¢ 80C 73¢ 74C
Feed Waste Dom. Cons. 3 3 3 3 3
Total Dom. Cons. 78€ 77¢€ 83¢ 77€ 77¢
Ending Stocks 46 4€ 33 45 4C
Total Distribution 882 89: 921 88¢€ 88¢

(1000 HA), (1000 MT), (MT/HA)
Source: FAS EU

The European market for peanatsd peanut butter is expected to continue its slow but steady growth. A
0.4 percent increase in peanut imports is forecast for marketing year 2022/23 to reflect demand from the
food manufacturing sector. This is driven by consumer demand for healthikingnagtionsi

particularly products that have no additives/preservatives, aresuga e ,-nar ufial 6. The ma
supplier to the EU of shelled peanuts is Argentina (74 percent market share at December 2021).
Argentina is expected to have a more thd@caate supply to meet EU needs in the coming marketing

year since demand has fallen from China, and sales to Russia and Ukraine are problematic. Shelled
peanut prices have not increased in line with recent commodity price fluctuations, and in fact were 20
percent less into Rotterdam in February 2022, compared to the previous year. The United States is an
important supplier to the EU market but has lost share over the last decade for price reasons, and due to
more stringent EU import conditions since 20€8rrent U.S. market share of shelled and processed
peanuts is around five percent, down from 24 percent ten years ago. Following the Admisg

dispute where the EU placed 25 percent tariffs on peanut products, the United States has lost its position
to Egypt as leading supplier to the EU ofghell peanuts, as well as to Chinese product to a lesser

degree.

Trade remains dependent on the ease with which U.S. suppliers can meet EU requirements for pesticide

residues, aflatoxin levels, phytosanitagyrtificates, and private industry standards. After years of
consolidation, the EU peanut kernel market is dominated by very few largenaitidinal processors.
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Peanut Meal

Meal, Peanut
Market Begin Year

European Union

Crush

Extr. Rate, 999.9999
Beginning Stocks
Production

MY Imports

Total Supply

MY Exports

Industrial Dom. Cons.
Food Use Dom. Cons.
Feed Waste Dom. Cons.
Total Dom. Cons.
Ending Stocks

Total Distribution

(1000 MT), (PERCENT)
Source: FAS EU

Peanuts for confectionery, snacks, and other further processed product uses remain the focal point for
trade. Peanut crushing within the EU has not incresegtent times and there is currently a preference

2020/2021
Oct 2020
USDA New Post
Official (European
(EU27) Union)
35 35
0.4% 0.42
0
15 15
0
15 15
15 15
15 15
15 15

for other meals for animal feed.

Peanut Oil

Oil, Peanut
Market Begin Year

European Union

Crush

Extr. Rate, 999.9999
Beginning Stocks
Production

MY Imports

Total Supply

MY Exports

Industrial Dom. Cons.
Food Use Dom. Cons.
Feed Waste Dom. Cons.
Total Dom. Cons.
Ending Stocks

Total Distribution

(1000 MT), (PERCENT)
Source: FAS EU

2020/2021
Oct 2020
USDA New Post
Official (European
(EU27) Union)
35 3t
0.37 0.37
3 3
13 13
61 61
77 77
5 5
69 6¢
69 6¢
3 3
77 77
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2021/2022
Oct 2021
USDA New Post
Official (European
(EU27) Union)
35 35
0.4% 0.4%
0
15 15
15 15
15 15
15 15
15 15

2021/2022
Oct 2021
USDA New Post
Official (European
(EU27) Union)
35 35
0.37 0.37
3 3
13 13
6C 6C
76 7€
5 5
68 68
68 68
3 3
76 7€

2022/2023
Oct 2022
New Post | New Post
(European | (European
Union) Union)
35
0.45
0
15
15
15
15
15

2022/2023
Oct 2022
New Post | New Post
(European | (European
Union) Union)
35
0.37
3
13
6C
7€
5
68
68
3
7€
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Although it undergoes further refinement after crushing, peanut oil must be labeled on EU food
packaging as an allergen. This deters its widespread use in food applications. EU peanut oil
consumption has declinedtime last ten years and is increasingly substituted by other oils. Brazil is
currently the leading supplier to the EU followed by Argentina, Nicaragua, and Senegal.

8. Fish Meal
Meal, Fish 2020/2021 2021/2022 2022/2023
Market Year Begins Jan 2021 Jan 2022 Jan 2023
European Union USDA New USDA New USDA New
Official Post Official Post Official Post
Beginning Stocks 0 0 0 0 0
Production 400 370 400 370 365
MY Imports 225 224 235 210 210
Total Supply 625 594 635 580 575
MY Exports 185 184 185 180 180
Industrial Dom. Cons. 0 0 0 0 0
Food Use Dom. Cons. 0 0 0 0 0
Feed Waste Dom. Cons. 440 410 450 400 395
Total Dom. Cons. 440 410 450 400 395
Ending Stocks 0 0 0 0 0
Total Distribution 625 594 635 580 575

(1000 MT) ,(PERCENT)
Source: FAS EU

Denmark accounts for roughly half of the EU fishmeal production, while Spain ranks as the second
largest producer. Spanish production is mainly derived fromrbgiucts from fish processing, while

Danish production volumes depend on tlsbdiry quotas set by the European Commission (EC), as well
as the actual catch. The main fish species which are landed for industrial use are herring, sprat, blue
whiting, and sand eel. In 2021, landings of fish for fishmeal production declined signyficaathly

due to lower catches of sand eel, and, to a lesser extent sprat. The reduced catch for industrial use and
related impact on fishmeal production is partly counterbalanced by a higher production of fishmeal from
trimmings. The availability of trimmgs is forecast to recover from lower supplies during the COGVID

19 pandemic in 2020.

In 2021, EU fishmeal imports from Peru showed a sharp decline but were offset by increased imports
from Iceland. In 2022, EU fishmeal consumption and imports are firexéall due to declining piglet
production, in particular in Denmark and Germany. Next year, fishmeal consumption is not anticipated
to increase based on the economic situation of the swine sector.
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9. Copra Complex

Copra is not produced and is lemger processed in the EU. The EU satisfies all its copra meal and
coconut oil demand with imports.

Copra Meal

Meal, Copra 2020/2021 2021/2022 2022/2023

Market Year Begins Jan 2021 Jan 2022 Jan 2023
USDA New Post  USDA New Post | USDA New Post

European Union Official |(European Official (European | Official | (European
(EU27) Union) (EU27) Union) (EU27) Union)

Crush

Extraction Rate, 999.9999

Beginning Stocks

Production

MY Imports

Total Supply

MY Exports

Industrial Dom. Cons.
Food Use Dom. Cons.
Feed Waste Dom. Cons.
Total Dom. Cons.
Ending Stocks

Total Distribution

(1000 MT), (PERCENT)
Source: FAS EU

NIOININOOONNOIOIO|O
NIOININO OO NNOIOlo|lo
NIOININO O ONDNOIOIO|O
NIOININOOONNOIOIO|O
NIOININO OO NNOIOIO|IO

Imports and use of copra meal have dropped to being neargxistent.
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Coconut Ol
Oil, Coconut 2020/2021 2021/2022 2022/2023
Market Year Begins Jan 2021 Jan 2022 Jan 2023
USDA |NewPost USDA | New Post USDA (gﬁxgéﬁ
European Union Official (Eurqpean Official (Eurqpean Official Union)
(EU27) Union) (EU27) Union) (EU27)
Crush 0 0 0 0 0
Extraction Rate, 999.9999 0 0 0 0 0
Beginning Stocks 2¢ 2¢ 26 26 33
Production 0 0 0 0 0
MY Imports 60C 61¢ 65C 65( 65C
Total Supply 62¢ 644 67€ 67€ 687
MY Exports 33 33 33 33 35
Industrial Dom. Cons. 25C 25C 25E 25t 25E
Food Use Dom. Cons. 31t 33C 35C 35C 35C
Feed Waste Dom. Cons. 5 5 5 5 5
Total Dom. Cons. 57C 58t 61C 61C 61C
Ending Stocks 2€ 2€ 33 33 38
Total Distribution 62¢ 644 67¢€ 67€ 687

(1000 MT), (PERCENT)
Source: FAS EU

Higher imports of coconut oil in 2022 will be driven by increased consumption, mainly in food use, but

to a smaller extent in industrial use as weHl.outlook depends on the price situation for coconut oil and
its competitors in industrial use and food consumption.
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10. Cottonseed

Cottonseed

2020/ 2021 2021/ 2022 2022/ 2023
Mar ket Begi Oct 2020 Oct 2021 Oct 2022
European UnRUSDA OfEfuzNEeL‘j"z.USDA OffiNEel\jvz.USDA OffiNé’L‘jvz.
Area Harves 34 33 32 32 31
Beginning S 8 8 4 6 5
Producti on 53 56 47 51 49
MY | mports 0 0 1 1 1
Total Suppl 61 6 4 51 57 55
MY Exports 6 6 6 7 6
Crush 32 32 21 2 4 25
Food Use Do 0 0 0 0 0
Feed Wast e 19 19 20 21 20
Total Dom. 51 51 41 45 45
Ending Stoc 4 6 3 5 3
Total Distr 61 6 4 51 57 55

(1000 HA), (RATIO), (1000 MT), (MT/HA)
Source:-2FAS EU

Producti on

The EU is a minprrepodseptin§ apptoxrxi mat.elByU 1. 5
cotton production has declined by more than 50 pc¢
Agricul tur al Policy that decoupled payments and
crops, including cottmmanderTrhebiEddt ébcam sc actutl an vvaa ri ioent
competitiveness. Only two EU Members States, Gre:¢
commercially Co tMtYo 29 &l e&sd X@xrroedcuacstti otho idnecr ease 3.5
pregigear. Yields in both Greece and Spain are e)>
Crush

About 55 percent of cottonseed production in Gre:
sedd. Spain, there is no ndo2nbe2sit ir cGsrteectctecappe ed i cmat &
MT of cottonseed yielding 42,000 MT of cottonsee:{
used for biodiesel producti on. Cottonsfeeddoil h a:
manufacturinGoindonséedesil|l is also a popular fryi
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Trade

I n MY 220 EGceot t on s eckadc rexgpoad sbinplarppeadr deontt he previ o
by | ower production and industry demand for crusltl
MT . Exports are forecast to increase by appr oxi me
South Kornea, aared t@Qae | eBUdsi ncgo tdt eosntsieneadt ieoxnpso rftosr. Gr ¢
amounts of cotton for ble@mdicongtiomsttkeed domesti c idl
satisfied by domestic production, with a |imited
There are two basic types of catrttiensdéddeshTrhetdrmoi
main difference is the humidity -Lévpkeraent hmodstt
while the fresh cottiodonaeedd pmayehea THDnpemcenmtepedd
18 percent. Once harvested the seeds are stored I
11. OliveOill

EU olive oil production accounts for over 60 percent of global oliveutput. On average, Spain
produces nearly seventy percent of the EUOGs ol iv
and PortugalOlive oil production also exists on a smaller scale in other European countries such as

France, Cyprus, Croatiand Slovenia.

Olive Ol

Qil, Olive 2020/2021 2021/2022 2022/2023
Market Year Begins Nov 2020 Nov 2021 Nov 2022
European Union gfﬁgg New Post gfﬁgg New Post g;g:} New Post
Area Planted 0 0 0 0 0
Beginning Stocks 441 441 29¢ 362 40z
Production 2,02¢ 2,057 2,18¢ 2,23t 2,01t
MY Imports 18¢ 15¢ 30C 18C 17C
Total Supply 2,65¢ 2,65( 2,78 2,77 2,58
MY Exports 89t 793 1,00 85( 72C
Industrial Dom. Cons. 20 20 20 20 20
Food Use Dom. Cons. 1,45(C 1,47¢ 1,47¢ 1,50¢ 1,45(C
Feed Waste Dom. Cons. 0 0 0 0 0
Total Dom. Cons. 1,47(C 1,49 1,49t 1,52¢ 1,47(
Ending Stocks 29¢ 362 287 402 397
Total Distribution 2,65¢ 2,65( 2,78 2,77 2,58

(1000 HA) ,(1000 MT)
N.B.: Post trade and production dataclude only HS Code 1509.
Source:-2FAS EU

46



EU Oilseeds and Products Annual 2022
MY 2022/23

EU Postsd early rough estimates anticipate a sho
the EU prevailing in MY 2021/22 are not likely to be repeattmlvever, the increased sharfe

intensive and super intensive olive plantations cushions the effect of the alternative bearing trees, which
helps reduce olive oil production fluctuations in the Elany case, a large part of the crop size will be
determined by the spring floweringmditions and the amount of fall precipitation.

MY 2021/22

Olive Oil Production in the EU by Member State (1,000 MT)
2,500

2,000 —
1,500
1,000

500

0
2016/17 2017/18 2018/19 2019/20 2020/21 2021/22e

ESpain Eltaly =Greece " Portugal ®France mOthers

Source: International Olive Oil Council data and estimates from FAS offices in Europe.

Current estimates indicate a recovery of the EU olive oil production in MY 2021/22 compared to the
previous season. Larger production in Spain, Italy and Portugal will offset the production declines
anticipated in Greece.

Precipitation levels in the fall countered the impact of the dry and warm spring conditions registered in
Southern Spain, where most of the olive production is concentrated. Olive oil output in Spain is
expected to amount to nearly 1.5 million MT in MY 2023, up from the 1.38 million MT registered in

MY 2020/21.

I n Italy, the EUOGs second | argest producer of ol
MT up from the 275,000 MT registered in the previous season, despite the springfhoster
drought, and frequent alternations of hot and cold temperatures.

Gr e e die diksproduction for MY 2021/22 is estimated at 230,000 MT, down from the 255,000 MT
registered in the previous season, due to a combination of alternative bearing amdstinally high
temperatures registered in May, which negatively impacted yielding potential.

In the case of Portugal, olive oil production is anticipated to rebound to-smealiecord figure of

180,000 MT, following the shorter crop obtained in thevipus season. The olive crop cycle enjoyed
very favorable weather conditions, with abundant flowering and a high percentage of fruit setting.
October rains contributed to increase the size of the fruit, especially in traditional olive groves, where
irrigation is not available.
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Consumption

The EU remains the worl dodéds | eading consumer of
consumption concentrated in the main producing Member States. Olive oil consumption continues to
expand in notproducing EU Member States and third cioi@s driven by its health attributes. On one
hand, olive oil could play a role in replacing less readily available oils, such as sunflower oil, in MY
2021/22 to a certain extent. One the other hand, olive oil has seen its competitiveness againsealternati
fats decrease, due to escalating prices since spring 2021, which has further increased due to the panic
buying of oils as the aftermath of the conflict in Ukraine.

Trade

The EU is a net olive oil exporter. Olive oil exports are critical to maintgiainealthy market balance.
The United States, Brazil, and Japan represent the largest markets for EU olive oil. Data available
indicates a slight recovery of olive oil exports in MY 2021/22, triggered by the expansion of global
demand, despite the increascompetition of nofitU producers in the Mediterranean area, namely
Tunisig Turkey, andMorocco.

EU Exports of Olive Oil by Destination in MT
700,000
600,000
500,000

= —
400,000 - - -
300,000
200,000
100,000

2016/17 201718 2018/19 2019/20 2020/21

B United States ™ Brazil ®United Kingdom " Japan ®China m™Australia ™ Canada Others

Source: Trade Data Monitor, LLC.

MY 2021/22 import data after a slow start are expected to grow later in MY 2021/22 given the
somewhat larger availability of olive oil ifunisiaand Turkey. Since March 2021, the fiyear truce to

the EUU.S. aircraft trade dutieaffecting Spanish bottled olive oil exports to the United States reduced
the need for bottlers to find alternatives sources of olive oil outside the EU to meet their bottled oll
commitments to the United States. Consequently, as an aftermath of the tgrafiriaation of tariffs,

a more traditional EU olive oil trading pattern has been restored.
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https://apps.fas.usda.gov/newgainapi/api/Report/DownloadReportByFileName?fileName=Oilseeds%20and%20Products%20Annual_Tunis_Tunisia_TS2022-0001.pdf
https://apps.fas.usda.gov/newgainapi/api/Report/DownloadReportByFileName?fileName=Oilseeds%20and%20Products%20Annual_Tunis_Tunisia_TS2022-0001.pdf
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EU Imports of Olive Oil by Origin in MT
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Source: Trade Data Monitor, LLC.

Olive Oil Policy
EU delegated reqgulation 2016/12ia§s down common eligibility rules for private storage aid for
certain agriculturaproducts including olive oilThe European Commission can provide private storage
aid (PSA) for a periodf 180 days if there are serious disturbances to the olive oil market in a certain
region or if the average price for one or more of the following yetsdis recorded on the market during
a twoweek period:
A a 1,779

/'ton for extra vi i n olive oil
A a4 1,710/ton for virgin o ve oi l
A 0 1,524/ton for pomace olive oil
In accordance with the Eudediterranean Agreement, a 56,700 MT dfrge quota iopen for
Tunisian virgin olive oil imports into the European Union. Additional information on this regime is
available in th&Commission Implemeirtg Reqgulation (EU) 2020/7@®nce again in 2022, the 56,700
MT olive oil quotd was fully allocated during thirst tenderof the year.

rg
||

12. Policy
Trade Policy

On November 9, 2020, the Euegm Union announced retaliatory tariffs against U.S. exports following

the World Trade Organizationés (WTO) ruling that
to U.S. subsidies to aircraft maker Boeing. The European Commission pulblighietchenting

Regulation 2020/164that outlined the list of products subjected to a 25 percent additional tariff. The
Regulation entered into force on November 10, 2020. Groundnuts as weltladixed vegetable fats

and oils were includedn June 2021, the European Union and the Unites Stdeked an

understanding in the large civil aircraft dispute. On July 9, 2021, the European Commission adopted
Implementing Regulation 2021/1128spending the application of tariffs until July 11, 2026.

! Qutside quota or preferential agreements, olive oil imports to the EU are subject to a 124.50 Euros/100 Kg duty.
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https://ec.europa.eu/info/files/eu-commission-delegated-regulation-2013-1238-public-intervention-and-aid-private-storage_en
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=uriserv:OJ.L_.2020.185.01.0024.01.ENG
https://ec.europa.eu/info/sites/default/files/food-farming-fisheries/plants_and_plant_products/documents/tunisian-olive-oil-import-quota-2022-01-05_en.pdf
https://eur-lex.europa.eu/eli/reg_impl/2020/1646/oj
https://eur-lex.europa.eu/eli/reg_impl/2020/1646/oj
https://eur-lex.europa.eu/legal-content/en/TXT/?uri=CELEX%3A32021R1123
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Common Agricultural Policy (CAP)

The CAP supports agriculture and rural development throughout the EU swghifecant portion of the

total EU budget39 percent Most of the current CAP programs entered into force in January

2014 althoughanewdiect payments structure that included 7
for young farmers entered into force in 2015. Th
the CAPinsevey ear i ncrements. The CAP catwagomaizresigihlelr
the first oriented towards market measures and direct payments to farmers, and the second pillar oriented
towards rur al devel opment . Payments and mar ket m
crops in the EU.

The Europea Co mmi s s i dslegiplaiive propsdalé @ r -L202@CAP onsline 1, 2018n
December 2020, th2021:-2027 MFFwas concluded, with a considerable delay due to the COVID

19 pandemicandBrexit. On June 25, 2021, the Parliament, Council and Commission reached a

provisional political agreement on the new Common Agricultural Policy, which will enter into force in
2023. Because of the failure to reach a compromise on the structure of teeCf& and on the

numbers of t thestaNdate ofahe praposedeCAP reform has been pushed back to

January 1,2023 I n total, 0u391 billion is earmarked for
percent higher each year than the 2020dui ng | ev el

Due tothe delayed agreement on MFF funding, and in aaflow for continued payments to farmers

and other CAP beneficiaries, a transitional Regulatitey(lation 2020/229Gor the years 2022022

was adopted. The transitional regulation extends most @Alferules that were in place during the

201420 period. During these years, fundin2027 s dr aw

bol stered by an additional 08 billion for the Ne
Generation) assignedtohe Eur opean agricultural fund for rur:
GeneratiorEUi s a 0750 billion tempor #&rhglp reparche mmedpte i nst r

economic and social damage brought about by the coronavirus pandemic.

A political agreement was finalized onthe CAP2@®28 27 after the #Atrial ogueo
between the European Council, the European Commission, and the European Parliament over the
summer 2021. The European Parliament granted final approval on Nove3nBép2, and the

European Council provided final approval on December 2, 2021.

The CAP legislative framework is delineated by @l@nmon Market Organizatiefthe Strategic Plan

and theHorizontal regulationBy thesedecisionsthe future CAP startson Januaryl, 2023.Major

changedrom thepreviousCAP includeanewfi d e | mu d@ e¢hitde-centralizefundingandanew
requirementhatEU MemberStatesdevelopNationalStrategicPlans(NSPs)in line with Commisgon
priorities,suchasthe EU GreenDeal.

The EuropeanGreen Deal

On December 11, 201the Commission presented @ommunication on the Euroge Green Deal

The flagship proposal is a draft European CIli mat
objective binding across the Uniofhe Climate Lawalso includes a reduction of net greenhouse gas

(GHG) emissions by at least 55 percemtnpared to 1990 levels by 2030.
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https://ec.europa.eu/info/strategy/eu-budget/long-term-eu-budget/2014-2020/funding-programmes_en
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fec.europa.eu%2Finfo%2Ffood-farming-fisheries%2Fkey-policies%2Fcommon-agricultural-policy%2Ffuture-cap_en&data=04%7C01%7CBollaS%40state.gov%7C6cd842034e33486ea9eb08d8d2902180%7C66cf50745afe48d1a691a12b2121f44b%7C0%7C0%7C637490863759151475%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=YcwtfMqpMAa%2FW6krCnEdIKneWAXZamdGJDL8qw6SxQs%3D&reserved=0
https://ec.europa.eu/info/strategy/recovery-plan-europe_en
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Feur-lex.europa.eu%2Flegal-content%2FEN%2FTXT%2F%3Furi%3DCELEX%253A32020R2220%26qid%3D1613479724328&data=04%7C01%7CBollaS%40state.gov%7C6cd842034e33486ea9eb08d8d2902180%7C66cf50745afe48d1a691a12b2121f44b%7C0%7C0%7C637490863759151475%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=gEoJBvN7bVLJBJxRMIuogeUQ01m8mKDUTu7ulbjH3DY%3D&reserved=0
https://eur-lex.europa.eu/legal-content/EN/TXT/HTML/?uri=CELEX:32021R2117&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/HTML/?uri=CELEX:32021R2115&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/HTML/?uri=CELEX:32021R2116&from=EN
https://ec.europa.eu/info/strategy/priorities-2019-2024/european-green-deal_en
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TheGreenD e a | i n Ealmut@dFe@gStraaeg@ianda Bifidiversity Strategthataim to support

theGr een De al liysundarbentallg changing the way agriculture operates and how food is
produced for, and provided to, EU consumBiath strategies were published on May 20, 2628,

aspects of the two strategies include: reducing pesticide use, supports to domestic production of plant
protein for animal feedncreasing organic producti@ndincreasingsoil and nature conservation by

setting aside a minimum of 10 percent of the existing agricultural area into higher biodiversity landscape
features.

As part of the Green Deal,thkeur opean Commi s§i onfpubbbdhwdgi s6abdi
revised climate and energy laws with the aim to align current EU legislation with the new target to

reduce greenhougms emissions 55 percent by 2030 from 1990 levels. The Commission proposes to

amend the Renewable Energy Directive which includes new tdogdi®energy. The Commission also
proposed a new regulation on sustainable aviation fuels that calls for anglebtgation for fuel

suppliers. The aviation fuel made available to EU airports should contain 32 sustainable aviation fuels

by 2040.Additionally, theCommission proposes changes to the land use, land use change, and forestry
(LULUCEF) regulation. As parof the EU legislative process, the package of propasatsv with the

European Parliament and the Member States for consideration, debate, and amendment.

With the European Green Deal, the interest in sustainability, sustainable production, amthezvial
issues ar@revalentamong EUpolicymakers, industry and consumeFhe theme of sustainability is

well established in the EU marketplace and major food retailers in EU are increasingly using it as a
competitive tool. It is a formal part of reilbusiness and marketipansand it is being reinforced by
significant investment throughout the production chain, including the growing use of private
certification bodies.

The EU isalsoinvesting in researcand developmertb facilitate achievingustainabilitygoals in the
agricultural sector. I n June 2018, the European
i nnovati on poriaon Eusops far thd periedd2022027. The initiative has a budget of

100 billion euros, with 35 billion earmarked for tackling climate change and 10 billion dedicated to

funding research on food and natural resources to accelerate the transitlow twarbo and sustainable
bioeconomy, including forestry.

EU Policy Response to Russiads I nvasion of Ukrai

In February 2022, Russia launched an invasion in Ukraine. The war is threatening global food security
mainly due to the high level of expodsfeed and grains products from the two countries. The oilseeds
sector is deeply impacted by the disruption in trade flows, increased input prices, such as energy,
fertilizers, and pesticides prices.

On March 23, 2022, the European Commission publishedC o mmu n i Sadeguardimg foodn 6

security and reinforcing the resiliencef ~ f 0 o d. THsyCemneumcatidn outlines shadrm and

mediumterm actions that the EU will take to enhance global food security and support EU farmers
given rising commodity prices and costsoff or ener
Ukraine.

51


https://ec.europa.eu/info/sites/info/files/communication-annex-farm-fork-green-deal_en.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/?qid=1590574123338&uri=CELEX:52020DC0380
https://ec.europa.eu/info/strategy/priorities-2019-2024/european-green-deal/delivering-european-green-deal_en
https://ec.europa.eu/info/horizon-europe-next-research-and-innovation-framework-programme_en
https://ec.europa.eu/info/sites/default/files/food-farming-fisheries/key_policies/documents/safeguarding-food-security-reinforcing-resilience-food-systems.pdf
https://ec.europa.eu/info/sites/default/files/food-farming-fisheries/key_policies/documents/safeguarding-food-security-reinforcing-resilience-food-systems.pdf
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First, 04500 million euros wil!/ be distributed in
affected by higher input costs and the closure of export markets. Member States can supplement this
support up to 200 percent usingtional funds.

Additionally, the Commission has granted an exceptional and temporary derogation from certain
greening obligations. In particular, Member States may allow production of any food and feed crops on
fallow lands that are part of Ecological Focus Areas (EBA}He duration of 2022, while still providing

the full level of greening payment that would be given if the land was kept fallow. This temporary
flexibility aims to allow EU farmers to adjust and expand their cropping plans in response to the new
market gnamics.

On land use, the Commission also supports Member States reducing blending proportion requirements
for biofuels. This would reduce the amount of EU agricultural land devoted to production of biofuel
feedstock, thereby freeing up the supply ofd@md feed commodities.

The European Commission has also allowed EU Member States to use derogations from Regulation
396/2005 for pesticide maximum residue levels (MRLS) to be able to import feedstock from additional
sources. For the Commission, indivitlidember Statespecific MRL flexibilities are only meant to

address acute shortages in the Member State that granted them, so the products imported under these
temporary MRL flexibilities should not be traded with other Member States. Furthermore, national
measures must be of limited duration and based on the specific situation in each respective Member
State.

Deforestationfree Supply Chains

As part of the European Green Deal, the Commission publespeaposafor a Regulation aimed at
preventing products causing deforestation or forest degradation from entering the EU market. The
proposal targets commodities identified by the Commisasothhe main drivers of agricultural expansion
leading to deforestation, including soy and palm. The proposal imposes mandatory due diligence rules
for companies wanting to place these commodities on the EU market. The proposed legislation also
introducesa benchmarking system to assess countries and their level of risk of deforestation and forest
degradation driven by the commodities in the scope of the regulation. The risk level assigned to each
country through the benchmarking system (low, standardgbj tvill determine the level of scrutiny
applied to the relevant products it exports to the AtJpart of the EU legislative process, the proposal

is now with the European Parliament and the Member States for consideration, debate, and amendment.
For information about the legislative proposal, please see GAIN Répdr€ommission Proposes

Rules to Curb Deforestation Linked to Agricultural Production

The future Regulation will impact oilseed imports into the EU, especially soy and palm, because EU
importerswill be required to purchase products that comply with the new requirements. This, in turn,
will impact global trade flows. As the proposal is still in the beginning stages of the EU legislative
process, the measurable effects regarding production, sapplgistribution are still unclear.
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https://ec.europa.eu/environment/publications/proposal-regulation-deforestation-free-products_en
https://apps.fas.usda.gov/newgainapi/api/Report/DownloadReportByFileName?fileName=EU%20Commission%20Proposes%20Rules%20to%20Curb%20Deforestation%20Linked%20to%20Agricultural%20Production%20_Brussels%20USEU_European%20Union_11-23-2021
https://apps.fas.usda.gov/newgainapi/api/Report/DownloadReportByFileName?fileName=EU%20Commission%20Proposes%20Rules%20to%20Curb%20Deforestation%20Linked%20to%20Agricultural%20Production%20_Brussels%20USEU_European%20Union_11-23-2021
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Protein Deficiency and the Quest for Self Sufficiency

TheEU continues to discuss a goal of dAprotein ind:¢
imports.In November 2018, the Commission publishedefortonn The Devel opment of F
Proteins in the European Union. Thi s bui | ds @mviotsiwerk ofpullishingsE&Ji on 6 s
Protein Balance Sheets to direct future efforts for increasing planting &ceascourage the production

of plant protein by EU farmers, the Commissionos
Apr emi umémiuméaa defin®d by higher protein content or enhanced nutrition but appears to

be a feed that would be ngenetically modified (GM) and not linked to deforested areas. For more

information about the report, please &8 1 N Repor t : AEuropean Ui on Unyv
December 2021, the French and Austrian agriculturesteirs signe@ joint declaratiorcalling on the

European Commission to build upon its 2018 report to work out a European protein strategy taking into
account the national efforts of Member States. Additionally, as part of the Farm to Fork Strategy, the
European Commission announced that it would foster reseamteomative feed materials such as

insects, marine feed stocks (eajgae) and byrodwctsfrom thebio-economysuch as fish waste. It is

still uncl ear how the EUO&s priority to produce m
might have on oilseed production in the EU.

Aid System for Oilseeds

Farmers do not receive specific payments for growing oilseeds. Except for the olive sector, there is no
intervention(i.e., buying, export subsidy or other market support programs) available for oilseeds in the
EU. See olive oil section for additional imfoation.

Blair House Agreement

The 1992 Blair House Memorandum of Understanding on Oilseeds (or Blair House Agreement (BHA))
between the United States and the EU was included in the EU WTO schedule of commitments and
resolved a General Agreement oariffs and Trade dispute over EU domestipport programs that

impaired U.S. access to the EU oilseeds market. As noted earlier, there are no crop specific payments for
oilseeds the BHA is maintained but not in use.

EU Energy Policy and the Renewabl&nergy Directive
In December 2018, the EU publishibe revised Renewable Energy Directive (REDijhe Official

Journal Directive2018/200). TheREDII updates the first Renewable Energy Directive (RED) that set
the first renewable energy target for the EU in 2008.

TheREDII sets out a 32 percent binding renewable energy target for the EU for 2030, with an upward
revision claused be revisited in 2023. The target for the transport sector is set at 14 percent and the
Directive also sets out a binding 3.5 percent target orcrmmbased advanced biofuels by 20B80e

EU capped crofbased biofuels at the level consumed in each MeBtage in 2020, with an additional

1 percent point allowed over present consumption up to an overall cap of 7 percent.
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https://ec.europa.eu/info/sites/info/files/food-farming-fisheries/events/documents/report-plant-protein-conference-2018_en.pdf
https://ec.europa.eu/info/sites/info/files/food-farming-fisheries/events/documents/report-plant-protein-conference-2018_en.pdf
https://gain.fas.usda.gov/Recent%20GAIN%20Publications/European%20Union%20Unveils%20Its%20Protein%20Plan%20_Brussels%20USEU_EU-28_12-18-2018.pdf
https://info.bmlrt.gv.at/dam/jcr:e056d439-b736-439d-a0a2-fe03a02a5e44/Deklaration%20EN.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=uriserv:OJ.L_.2018.328.01.0082.01.ENG
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TheREDII also puts in place a freeze on the use of-higlhindirect land use change (ILUC) biofuels at
2019 levels and a requiment to phase them out completely by 203May 2019, the European
Commission adoptefelegated Reqgulation 20198setting out specific criteria on what the EU

considers a highisk ILUC biofuel. The Commission determined that high IL-td€k biofuel feedstocks

are those for which the share of production expansion into land with high carbon stock is higher than 10
percent since 2008 and with an annual expansion of more than 1 percent. Given the calculations of the
Commission, only palm oil falls under this definition and will need to be phased out byS2}30.

rapeseed, and sunflower do not fall under this definititowever, the Delegated Act gives the

possibility for producers, including palm producers, to certify their feedstock assdowW.UC through
additional measureBelegated Regulation 2019/807 also stipulates that the Commission shall review all
relevantaspects of the report on feedstock expansion by June 30, 2021. This could lead to more
commodities falling urmidsek ItlhThelablicafiou ef thicorevievof a o6 h
has been delayed.

The RED also introduced sustainability crigefior biofuels to count toward the mandatory national

renewable targets for transport fuels. The criteaeamended byhe REDII and the new criteria

started to apply in July 2021. The criteria include greenhouse gas savings, exclusion for larghwith hi
biodiversity value and high carbon stock, and measures to mitigate ILUGRHDE requires all

biofuel used in the EU, whether produced in the EU or a third country, to demonstrably meet these

criteria through compliance certification. In January 2@48,European Commission recognized the

U.S. soy industryods program certifying U.S. soyb
soybeans can now be used for biofarelduction in the EU and count towaitie RED targets. There

are currentlyover a dozen other certification schemes recognized by the EU.

The Fuel Quality Directive (FQD) complementte REDII. A key requirement of the FQD is that all

fuel suppliers (oil companies) must meet a 6 percent cut in GHG emissions by 2020 atuwests all
categories supplied to the market. In addition, the FQD limits ethanol blends to 10 percent or less when
ethanol is used as an oxygenate. This creates a blend wall in some Member States that potentially
jeopardizes future growth in ethanol consumptteuel specifications for biodiesel place limits on the

palm oil and soy oil content of biodiesel.

Revision of the FQD

Directive 2015/1513, covering ILUC, entered into force on October 5, 2015, and amendta: BiED

and the FQDThere was concemhat the climate change benefits of using dbaged biofuels were
potentially negated from ILUC whereby carbon sinks of grasslands and forests would be converted to
farmland.The ILUC Directive specifies that fuel suppliers are required to include ILUSs@ns in

their reports.

Agricultural Biotechnology
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Asynchronous Rate of Approvals forGenetically EngineeredSoybeans

The EU livestock industry relies on imports of genetically engineered (GE) feed with soy products being

the single largestagrc ul t ur al i mport into the European Uni on
approval of GE events restricts U.S. and global exports and slows innovation. The EU system for

approving GE plants for use as food and feed routinely disregards set regulagtinesimand although

the EUO6s | egally prescribed approval time is 12
European Food Safety Authority and 6 months for the risk management process or comitology review

by the European Commission)takesappioximately four to five years for the approval of a GE

product. Commission Implementing Regulation (EU) No 503/2013 establishes requirements for

applications for GE approvals.

Low Level Presenceof Genetically Engineered

The EU does not have a commaliyi viable low level presence policy (LLP). In 2009, shipments of
around 180,000 metric tons of U.S. soy were denied entry into the EU because of the detection of dust
from GE corn not yet approved in the EU. As a result of the situatioiUhspickly gpproved several

GE corn products that were stuck in the EU approval process, so that soybean trade could resume.

I n response to this incident, the EU announced a
disruptions due to LLP of unapproved GE mtgan feed imports. The Regulation, Commission

Regulation (EU) No 619/2011 which entered into force on July 20, 2011, permits the inadvertent

presence in feed shipments of up to 0.1 percent of a GE product unapproved in the EU, if the product is
approvedn the country of export and it has been three months since EFSA concluded its completeness
check.

Il n effect with this Atechnical solutiono, the EU
address the issue of LLP, but to maintairzésstoleranceposition. Although the adoption of the
Atechnical solutiono Cammssiosisaware & the problents causedcby Eur o p

asynchronous approvals, the fact that the measure is limited to 0.1 percent renders it commercially
unviable.

Innovative Technologies

On April 29, 2021, t he EuStudypetherstatGsoimaw germmion publ i
techniquesinder Union law and in light of the Court of Justice rulinginCa$e2Z8/ 16 . 0 Thi s st
states that these newer techniques can contribut
Fork and Biodiversity Strategdoebss mnot fihetctiorenp
September 24, 2021, the Commission launched a policy initiative to determine how to regulate these

newer techniques, and a draft policy is targeted for 2023.

While the current GE approval process is quite lengthy anigietous, there is much discussion in the
EUabout whet her A ne organeme ediingbould ke tdidio the saee lével of

scrutiny as more traditional forms of biotechnology. For more information on agricultural biotechnology

in the EU, se¢he2021 annuateport
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https://www.fas.usda.gov/data/european-union-biotechnology-and-other-new-production-technologies-annual
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13. Pesticides
Pesticides Policy

As part of thdFarmto ForkSt r at egy, t he Co mntitsisoino no fa ntnhoeu nocveedr aal |
of chemical pesticides by 50 percent and the use ofthighs k pesti ci des by 50 per
The suggested actions to achieve these targets I
Sustainable Use of Pesticidesdative (SUD), enhancing provisions on integrated pestagement

(IPM), and promoting the use of alternative ways to protect harvests from pests and diseases. These
developments would change the availability of crop protection products permitted farrger$, and

by extension, agricultural exporters to the EU.

As of December 2013, tteU has prohi bited the use of three neq
and thiamethoxam) on crops attracti ogbt@ansoneylme
May 2018, the Commission further restricted the

per manent greenhouses in the EU and ®hemeasutts a f ou
followed assessments by EFSA, which shoted the first three substances posed risks to bee health

and use of thiacloprid could lead to contamination of groundwater.

During the most recent EFSA assessment, an evaluation was made for each substance. Each evaluation
was further broken down intesessments of substance/pest combinations (e.g. clothianidin/aphids).
Member States had to list all availaplesticideproducts authorized in their territory to control the

specific pest in sugar beet, as well as all availableimggcticide control metds. They were also

required to provide information on research that was ongoing or planned regarding control of the pests.

In November 2021, EFSA concluded that all 17 of the emergency authorizations were justified, either
because no alternative productsmethods$ chemical or norchemicali were available or because
therewas a risk that thpestcould become resistant to available alternative products. The assessments
cover plant protection products containing clothianidin, imidacloprid, thiamethardrthiacloprid

granted by Belgium, Croatia, Denmark, Finland, France, Germany, Lithuania, Poland, Romania,
Slovakia, and Spain.

Upcoming Reviews for MRLs onSoybeansSunflowers,andRa p e s e e d

Plant protection products (PPPs) along with MRLsiamgbrt tolerances are an increasingly important

issue in the EU since there is a significant reduction in the number of active substances approved for

u s Begulation (EC) No 1107/2009a Redulation (EC) No 396/2005r egul at e PPPs and N
respectivel y. T her e gulstarmes toronnishithe aperaval is upefor ieewal, o f  a
as well as their associated MRLs.

Existing MRLs are also being reviewed through a process known/fagiele 1 2 r evi e w. The |
below refers to a list indicating the upcoming MRL reviews undari s Ar ti cl e 12 proces:c
l' ist includes the active substances that are, or
theselistsarenotallnc |l usi ve.
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Due to the complexity of the renewal process and the importdnceto h estakeksoklerseare

encouraged to actively engage early on in these review processes by reaching out to the applicant
Together with the applicant, they can ensure that the necessary data is available for the review or if trials
for data colleabn are in progress or should be initiated etc., especially if the substance is not used or

aut hor i z e 8takeholdets lare enéolUraged to engage with FAS on substances and MRLs of
importance to their commodites and t o check t hdea tUsSsEEUEbBnetthbsei t e f or

1) Article12r evi ew

https://lwww.efsa.europa.eukss/default/files/pesticideglRL -review-progressreport.pdf

2) Active substances up for review:

Last day of application ft

Active substance Expiration date renewal of the active
substance:

Ami nopyralid 12/ 31/ 2 03/31/ 20

Met afl umi zone 12/ 31/ 2 03/31/ 20

Met obr omur on 12/ 31/ 2 03/31/ 20
Flucapyroxad 05/31/2025 05/31/2022
Bixafen 05/31/2025 05/31/2022
Pyriofenone 01/31/2025 01/31/2025
Disodium phosphonate 01/31/2026 01/31/2023
Penflufen 05/31/2025 05/31/2022
Sedaxane 05/31/2025 05/31/2022
Benalaxyt 04/30/2025 04/30/2022
Pyroxsulam 04/30/2025 04/30/2022
Penthiopyrad 05/31/2025 05/31/2022
1,4-Dimethylnaphthalene 06/30/2025 06/30/2022
Pyridalyl 06/30/2025 06/30/2022

Glyphosate

The active substance glyphosate is approved for use at the EU level and is set to expire on December 15,
2022. Its renewal procedure is currently ongoing, and its last reauthorization was linfiitedytears

instead of the more typical 10 to 15 years. Although the substance is still approved at the EU level, some
Member States are banning its sale or restricting its use in plant protection products at the national level.
Since the EU MRLs for glyphosaremain in place in these Member States, there may be some political
pressure to restrict imported products containing glyphosate because some EU farmers are not allowed
to use the substance.
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https://www.usda-eu.org/eu-early-alert/
https://www.efsa.europa.eu/sites/default/files/pesticides-MRL-review-progress-report.pdf
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fapps.fas.usda.gov%2Fnewgainapi%2Fapi%2Freport%2Fdownloadreportbyfilename%3Ffilename%3DEU%2520Renews%2520Glyphosate%2520for%2520Five%2520Years_Brussels%2520USEU_EU-28_1-23-2018.pdf&data=04%7C01%7CDeBelderT%40state.gov%7C68e51ebcf6ad40f22ab208d8fa9b6bae%7C66cf50745afe48d1a691a12b2121f44b%7C0%7C0%7C637534892713500746%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=QRgHhZKQmBP6%2FsKyMGxMNdeX5xAml6sqL8w8o%2F6jeXs%3D&reserved=0
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Related Reports

For related reports please searchUWlsA/FAS GAIN database:
https://gain.fas.usda.gov/

Attachments:

No Attachments
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